ally Report— 


Sub-Saharan 
Africa 


Daily Report 
Sub-Saharan Africa 


FBIS-AFR-89-089 CONTENTS 10 May 1989 


NOTICE TO READERS: * indicates material not disseminated in electronic form. 


‘. 


INTER-AFRICAN AFFAIRS 


Zaire, Rwanda, Burundi Leaders on Namibia /PANA/ 
West African Clearinghouse Meeting Begins /Accra Radio] 


CENTRAL AFRICA 
Gabon 
* Rabi-Kounga Petroleum Pipeline Inaugurated /L’UNION 6 Mar] 
Rwanda 


Cabinet Approves Basic Commodities Tax /Kigali Radio] — 
Minister Returns From World Bank Talks /Kigali Radio] .................scccsssssseeeseeseeees inhleveathenenieiappiaaiail 


Zaire 
Rabat Meeting Set With Belgian Foreign Minister /AFP/ 
EAST AFRICA 


Ethiopia 


WPE Officials Meet Rebel Groups in Khartoum /Paris LE MONDE 7-8 Ma>:' 

Negotiations ‘Postponed’ /London AL-SHARQ AL-AWSAT 3 May] 
Eritrean Rebels Dismiss Sudanese Peace Moves [Voice of the Broad Masses] 
Oromo Group Decries Lack of Representation /Voice of Oromo Liberation] 
Delegation Returns From Egypt, Sudan [Addis Ababa Radio] 
Mengistu Receives PDRY Foreign Minister /Addis Ababa Radio] 
Foreign Minister Meets EEC Representative {Addis Ababa International) ...... 


Uganda 


Museveni, Ethiopian Envoy Review ‘Cordial’ Ties /Kampala Radio] 
Museveni Names Army Commander, Chief of Staff /Kampala Radio] ...............ccsssesesssesserseees 
Official Urges Preservation of ‘Fragile Peace’ /Kampala Radio] 

Sought For Draft Constitution /Kampala Radio] 
Minister Welcomes Return of British Airways /Kampala Radio] 
UNESCO Rights Seminar Opens in Kampala /Kampala Radio] 


REPUBLIC OF SOUTH AFRICA 


LP Leader Wishes Well to Democratic Party /SAPA/ 

Outlines Election Platform /Johannesburg Radio] 
CP Leader Comments on Negotiations ‘Obsession’ /SAPA/ 
Worrall Discusses Decision To Resign From NP /Umiata Radio] 
Home Affairs Minister Stoffel Botha To Retire /SAPA/ 
AWB’s Terreblanche Acquitted on Damage Charges /Umtata Radio] 
COSATU To Suspend Adjudication Appearances /Umtata Radio] 
Central Housing Unit To Provide for Hlegals /SAPAJ ..............cccccccccsssscsssssessesssesseesessecesseeeetecsesseseesseensenseenee 


MAMA & & Ww Ww 


DRARARMAY 


FBIS-AFR-89-089 


10 May 1989 2 Sub-Saharan Africa 


Passtoors Said Released From Pretoria Prison /SAPA] 


Commentary Supports Expanding ‘External Links’ /Johannesburg Radio] 


MP’s, Councillors Visit Mozambique 1988 /SAPA] 


FRG Begins Compulsory Visa mange [Johannesburg Radio] 


© © © © 0 


9 May Press Review of Current Problems, Issues 
SOUTHERN AFRICA 


Angola 


Luanda Reports Explosion at Foreign Oil Offices /ANGOP] 
UNITA Warns Firms /Johannesburg Radio] 

UNITA Claims ‘Annihilation’ of Brigade [Voice of the Black Cockerel] 

UNITA Reports Huambo, Lunda Operations (/Voice of the Black Cockerel] 

1988 Portuguese Trade Figures Reporied /ANGOP/ 

Sao Tome President Stops Over in Luanda 6 May /Luanda Radio] 

* Soviet Relations With Country Outlined //NFORMAFRICA 11 Mar] 


Mozambique 


Dos Santos Denies Requesting U.S. Mediation /Maputo Radio] 
MNR ‘Bandits’ Release Italian Missionary /Maputo International] 
University Students Protest ‘State of Meals’ /Maputo International] 
Skip Classes; Meet Party Leaders /Maputo International] 
Party Cites ‘Inappropriate’ Protest /Maputo Radio] . 
Troops Kill 17 ‘Armed Bandits’ at Moamba_ /Maputo 
* Paralyzed Railroad Hampers Niassa Economy /NOTICIAS 5 Apr] 
* Chinde Refuge for Over 60,000 Displaced /NOTICIAS 21 Mar] 


Pienaar Regrets Public Debate of Charges /Johannesburg TV] 

‘Growing Reports of Increasing Violence’ Cited /SAPA] 

Turnhalle Alliance Forms Paramilitary Units /THE NAMIBIAN 3 May] 

Frontline Defense Ministers So Discuss Situation /Windhoek Radio] 
* Impact of Nujoma’s Decisions Analyzed 

* Incursion’s Aims Cited /Johannesburg FINANCIAL MAIL 14 Apr] 

* Leader’s Credibility Questioned — FINANCIAL MAIL 14 Apr] 

. SWAPO Regime Economic 

* Ideology a Factor pec a ag FINANCIAL MAIL 7 Apr] 

* Public Finance Problems /Capetown LEADERSHIP Apr] 

* Peace Accords Bring Increased Investments /Johannesburg FINANCIAL MAIL 14 Apr] ............... 


WEST AFRICA 

Ghana 
Official Tours Areas Affected by Ethnic Clashes /Accra 
OAU Official Arrives for Conference on Refugees /Accra 
Paper Cautions on Namibia Monitoring Agreement Pom Radio] 
Diplomatic Relations Established With Cyprus /Accra Radio] 
Night Traffic to Ivory Coast Banned /Accra Radio] 

Guinea-Bissau 
President Warns Against Anti-Mauritanian Acts /PANA] 

Ivory Coast 


Burkinabe Minister Delivers Message, Meets Press /Ahidjan Radio] 


Nighttime Telephone Rates Reduced /FRATERNITE MATIN 5 May] 


33 


33 
33 


10 May 1989 3 Sub-Saharan Africa 
Liberia 
President Tells Marylanders to ‘Remain Calm’ /Radio ELWAj ... 34 
Nigeria Providing Assistance to University /Radio ELWA] 34 
Mali 
Minister Returns From Senegal, Mauritania /Bamako Radio] 34 
Speaker, Soviet Envoy Discuss Cooperation /Bamako Radio] 34 
CPSU Donates 3.5 Million Party Cards /Bamako Radio] ....................-sssssssssssseseeseeeersere: 34 
* Students, Apprentices Studying in USSR /L'ESSOR 23 Feb] 35 
* Japanese Aid for State Farm Water Projecis /L’'ESSOR 22 Feb ................ 35 
Chinese Team Arrives to Build Radio Station /Bamako Radio) ...... 35 
Nigeria 
‘Senior’ Politician Arrested for Forming Party /BBC/ 36 
Police Say Political Groups Need Permits /Lagos Radio] 36 
Babangida Leaves For Britain9 May /Lagos Radio] 36 
Queen Elizabeth Fetes Babangida /Lagos Radio] 36 
* Babangida’s Criticism of Elites Stirs Debate /[NEWSWATCH 10 Apr] ...............csecsesecreeseesserenceees 36 
Senegal 
Further on Reaction to Mauritania’s Taya Speech /Libreville Africa No 1] 40 
Diouf Said Disappointed /PANA/ 41 
Parliament Votes To Prolong State of Emergency [AFP]  ...............cccsccsscsscsseeseeseesesesceceeneceesecseesencenes 41 
Sierra Leone 
Government Takes Over Oil Refinery /AFP/ 41 


FBIS-AFR-89-089 
10 May 1989 


Zaire, Rwands, Burundi Leaders on Namibia 
ABO905 175989 Dakar PANA in French 1120 GMT 
9 May 8° 


{Text] Brazzaville, 9 May (AFP)}—Presidents Mobutu 
Sese Seko (Zaire), Juvenal Habyarimana (Rwanda), and 
Pierre Buyoya (Burundi) expressed optimism regarding 
eae CRS Se She Gaeeee is Gaaee er See ee 
Africa. 


The three presidents expressed this view in the commu- 
nique of the tripartite summit of the Economic Commu- 
nity of the Countries of the Great Lakes (CEPGL) on 6 
May in Mbuji-Mayi, in the Kasai Oriental Region of 
Zaire. 


These African leaders stressed that ihese results have 
been achieved thanks to the Brazzaville and New York 
Accords on peace in Angola and the implementation of 
Resolution 435/78 of the UN Security Council on 
Namiibia’s independence. 


Analyzing issues of common interest, the CEPGL heads 
of state praised the reinforcement of security along their 
joint borders, as well as the level of relations of cooper- 
ation and friendship. 


Concerning the economic crisis affecting the lives of the 
{words indistinct] in favor of the holding of an interna- 
tional conference to examine the problems of the conti- 
nent’s debt estimated at $230 million, it is recalled. 


West African Clearinghouse Meeting Begins 
ABO805 145389 Accra Domestic Service in English 
1300 GMT 8 May 89 


[Text] The 27th ordinary meeting of the exchange and 
Clearing subcommittee of the West African Clearing- 
house began in Accra this morning. The 2-day meeting 
forms part of a series of meetings by the subregional 
committee of the Association of African Central Banks. 
It is being attended by delegates from Ghana, The 
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Gambia, Guinea, Guinea-Bissau, Liberia, Nigeria, and 
Sierra Leone. There are observers from the ECOWAS 
[Economic Community of West African States] Fund. 


Opening the meeting, the governor of the Bank of 
Ghana, Dr G.K. Agama, described the clearinghouse as 
potentially one of the most effective mechanisms for the 
expansion of trade and commerce within the framework 
of ECOWAS. He said the institution of an efficient and 
effective payment and clearing system is a prerequisite 
for sustainable economic development, for it ensures a 
progressive reduction in trade and transaction costs, 
thereby enlarging productive participation in economic 
activity. Dr Agama said in terms of macroeconomic 
variables, a good and workable clearing system between 
member countries plays a significant role in ensuring not 
only the emergence of realistic exchange rates, but also a 
dampening of tendencies to their instability. The gover- 
nor said it tends to reduce substantially the extent of the 
errors and omissions in the balance of payments 
accounts which at present are unusually large for many 
countries in the region. 


Dr Agama however observed with regret the declining 
trend in transactions through the organization. He said 
records show that a breakdown of transactions into 
financial and commercial components indicates that 
financial transactions assumed a greater value over com- 
mercial transactions. This development, he said, con- 
firms that many trading activities in the subregion are 
carried out outside the clearinghouse mechanism. Dr 
Agama said the growing protectionist attitude among the 
industrialized countries has resulted in a lower demand 
for the exports of member countries which leaves them 
with less foreign exchange revenues, and consequently 
affects the stability of their economies. 


Dr Agama urged member countries to channel eligible 
trade within the subregion through the organization as a 
step toward regional integration. The meeting will focus 
attention on factors that have led to the persistent 
decline in the transactions of the clearinghouse and 


propose measures to redress the problem. 


eeeennee Ceteieen Dipeine Lemania’ 
34190185a Libreville L'UNION in French 6 Mar 89 p 7 


[Text] This morning the president of the Republic, El 


EA0905 194089 Kigali Domestic Service in Swahili 
1445 GMT 9 May 89 


[Excerpt] The president of the republic, Major General 
Juvenal Habyarimana, chaired a meeting of the Council 
of Ministers at Kigali’s Hotel du Cing Juillet today. The 


, 
3 


country, but not beverages. [passage omitted] 
Minister Returns From World Bank Talks 
EA0605 180889 Kigali Domestic Service in French 
0430 GMT 6 May 89 


will take 5 to 6 years to complete. 
Zaire 
Set With 


F 
ABO0905 185889 Paris AFP in English 1842 GMT 
9 May 89 


[ong Set, Shy 9 ee PE 

indemans will meet Zairian officials in Rabat this 
poopy mee § mtbr meg ge 
row between the two countries, an official source said 
here Tuesday. 


words indistinct} Moroccan capital on Wednesday for a 
meeting with Zairian representatives, which will 
take place Thursday, the source said. 
Zaire and its former colonial power have been at odds 
since last November, when President Mobutu Sese Seko 
turned down a Belgian offer to write off part of Zaire’s 
debt because of what Kinshnsa has described as “a 
campaign of denigration”™ in the Belgyan press. 
Both parties have accepted Moroccan King Hassan II as 
a mediator in the dispute, which has led Zaire to transfer 
offices of state-run firms out of Brussels, threaten eco- 
nomic links in the copper industry, and warn of a [words 
indistinct] severing of diplomatic ties. 


WPE Officials Meet Rebel Groups in Khartoum 
PM0905 104689 Paris LE MONDE in French 


7-8 May 89 p 6 
[Rene Damien report: “Addis Ababa and Four Eritrean 
Movements Have Started Taiks”) 


Their talks, which were intended to prepare for future 
iations to find a solution to the war in Eritrea, 
related mainly to three points. 
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done by the other Eritrean forces with which it shares a 
fundamental objective: to enable the Eritrean people to 
exercise their right to self-determination. 


In addition, obsservers are still wondering about former 
U.S. President Jimmy Carter’s unexpected to-ing and 
fro-ing between Khartoum and Addis Ababa from 19 to 
21 April. After a meeting with EPLF General Secretary 
issayas Afewerki, which lasted more than 4 hours, Mr 
Carter went to Addis Ababa, where he had lengthy talks 
with President Mengistu. He then decided to f turn to 
Khartoum immediately for a further meeting sith Mr 
Afewerki. 


Negotiations ‘Postponed’ 
PM0905 121189 London AL-SHARQ AL-AWSAT 
in Arabic 3 May 89 p 3 


[Muhammad Ibrahim Muhammad report: “Eritrean 
Official Tells AL-SHARQ AL-AWSAT: Negotiations 
With Ethiopia Resume in June, and Military Action 
Continues Until Solution Agreed”] 


{Excerpts} Jeddah, AL-SHARQ AL-AWSAT Bureau—in 
a statement to AL-SHARQ AL-AWSAT Saleh Ahmed 
Eyay. member of the Executive Committee and head of 
the External Relations Office of the Eritrean Liberation 


June, but this time at a higher level. 


national 

Organization of African Unity [OAU}, the islamic Con- 
ference Organization [ICO], the and the United 
Nations—attend the meeting. 

Eyay said that the Eritrean ion had recently 


grounds that it is a body comprising all these institu- 
tions, and because it adopted a historic resolution on the 
Eritrean problem. But the Ethiopian delegation rejected 
that, and as a result the talks were suspended for 2 
months. [passage omitted] 
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He stressed that by attending those talks, the Eritrean 
revolution has proved its eagerness to spare blood and 
submit to peace negotiations. But he declared that mili- 
tary action on the front will continue until a solution to 


the problem is agreed. [passage omitted] 


He said that the claim that Sudan wants to exchange the 
Eritrean problem for the problem of the south is not in 
the cards in the first place, because the two problems 
differ in nature: The problem of southern Sudan is an 
internal and local problem, whereas the Eritrean prob- 
lem is an international one in terms of its handling and 
dimensions. He added that it is in Sudan’s interests to 
resolve the Eritrean problem, since its continuation 
affects conditions in Sudan, where more than 750,000 
Eritrean refugees live. 


He also rejected the Ethiopian Government's attempt to 
divide Eritrea into Muslim lowlands and Christian high- 
lands, describing it as an attempt to divide the Eritrean 
people and weaken their efforts. [passage omitted] 


Eritrean Rebels Dismiss Sudanese Peace Moves 
EA0805 141889 (Clandestine) Voice of the Broad Masses 
of Eritrea in Tigrinya 0400 GMT 8 May 89 


{Station commentary] 


[Text] Peace with justice and dignity is one of the 
objectives for which the Eritrean People’s Liberation 
Front [EPLF] is struggling. This being the case, the EPLF 
has accepted various peace initiatives. Since 1977, it has 
made various contacts with Ethiopian and other political 
forces in our region. In mid-1988 the EPLF made 
contact with the coalition Government of Sudan and 
representatives of political parties there and reached 
agreement with them. Sudan and other countries which 
support our revolution agreed to create a favorable 
forum for talks between Ethiopia and Eritrea. 


However, this agreement fell by default when the coali- 
tion government ied by Sadiq al-Mahdi was dissolved. 
Instead, certain Sudanese ciements engineered unity 
among the weak leaders of other Eritrean organizations, 
particularly the four well-known organizations, and 
established relations with the Ethiopian security and 
espionage division. The creation of obstacles to the 
struggle for peace which the Eritrean people have waged 
for 40 years and the use of the Eritrean issue as a 
bargaining counter is aimed at (benefiting) the Dergue. 
Furthermore, certain authorities in Sudan have given 
representatives of the Ethiopian security and espionage 
division special permission to enter Sudan and spread 
information in cities and refugee camps against the 
interests of the Eritrean people. 


Why do the Sudanese authorities prefer to work secretly. 
underground? Why are ihey bargaining behind the Eri- 
trean people’s back? Is this aimed at trading off the 
Eritrean cause against that of southern Sudan? If this is 
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their objective, we want it to be recorded in the annals of 
history. This shows that, instead of seeking genuine 
peace, they have preferred to sell out our cause. 

The Sudanese aut)that their activities will weaken the 
Eritrean people's struggic, please the Dergue. and help 
solve the ing problems of their country, above all 
that of southern Sudan. But they are wrong. Sudai\’s 
peace efforts should be confined to creating favorable 
conditions for peace. The two parties to the dispute, 
Eritreans and Ethiopi should be left to discuss their 
differences and seek a solution. If that is not done, efforts 
to achieve peace will not succeed. They will make a bad 
situation worse and impede efforts being made to settle 


The participants in the Eritrean struggle, particulary the 


problems is not (?fair) and we reject it. 
The Sudanese authorities that we are talking about are 


resent the four organizations. The EPLF is being under- 
mined through the Sudanese media. 


It is a mistake to think that this will solve the Sudanese 
problem. Therefore, we would like to ask the Sudanese 
authorities, who are trying to bargain away the Eritrean 


Oromo Group Decries Lack of Representation 
EA0905 223089 (Clandestine) Voice of the Oromo 
Liberation Army in Oromo 1530 GMT 8 May 89 


[Excerpts] Whose government is the so called People’s 
Democratic Republic of Ethiopia [PDRE]? What kind of 
government is it? If we take a close iook at history and 
the make-up of this government, we can get answers to 
these questions. [passage omitted] 


As was the case in the past, power is still wielded by 


indistinct] has 24 members. Most of the members belong 
to the Workers Party of Ethiopia [WPE] Politburo and are 
key members of the party Central Committee. This in fact 
is full of naftagnas, as was the case in the past. [Word 


indistinct} of 25 members, only 7 are non-amliizas and the 
rest amharas, 16 of them from the military. Of five prime 


EA0405 181189 Addis Ababa Domestic Service 
in Amharic 1800 GMT 3 May 89 


peace 

NEWS AGENCY [ENA] on the return of the delegation, 
led by Sheik Umar Ibrahim Siraj and Musa Bakhit, 
which represented inhabitants of the Eritrean lowlands 
living within the country and abroad. The delegation 
held exhaustive discussions with Egyptian and Sudanese 
high-ranking officials in the past week and returned to 
Addis Ababa today. 


During its stay in both countries, the delegation held 
exhaustive discussions with high-ranking officials, lead- 
ers of political parties, MPs, religious leaders, Eritreans 
from lowland areas living in both countries, and mem- 
bers of the diplomatic community in Sudan cconcerned 
with the matter. Among the diplomatic representatives 
present were those of Kuwait, Somalia, Tunisia, Pales- 
tine, Oman, Egypt, and South Yemen. 


The main mission of the delegation was to explain the truth 
about Entrea in relation to the history of Ethiopian unity 
and the response to the call of the National Assembly for 
peace, and to discuss the request for autonomy presented by 
lowlanders to lowland Eritreans living in both countries. It 
was also intended to expose the destructive antipeople acts 
of bandits sn our country. [passage omit' ed} 


Mengistu Receives PDRY Foreign Minister 
EA0605 112689 Addis Ababa Domestic Service 
in Amharic 1700 GMT 5 May 89 


{Text} Comrade President Mengistu Haile Mariam 
received a message from the Yemen Socialist Party [YSP] 
secretary-general today. The message from the People's 
Democratic Republic of Yemen leader was delivered by 
Comrade Dr Abd al-Aziz al-Dali, member of the YSP 
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at the State Council. The message centered on issues of 
mutual concern to the two sisterly countries. 


Museveni, Ethiopian Envey Review ‘Cordis!' Ties 
EA0S05 191289 Kampala Domestic Service in English 
1000 GMT 5 May 89 


Committee at the DC [Déstrict Commission] adminis- 


in northern Uganda by a *.x-man delegation of the NRM 
[National Resistance Movement] 


EA0905 194389 Kampala Domestic Service in English 
1400 GMT 9 May 89 


— ae British Airways has resumed operat/ons in 
Uganda after cme © yan cam A caged ene 


[Text] The minister of state for education, Mr John 
Ntimba, has reaffirmed the Uganda [words indistinct] to 
the cause of human nghts. The minister was opening a 
$-day UNESCO regional training seminar on the imple- 
mentation of the African Charter on Human and Peo- 
= Rights in Kampala. He told the participants that 

the Ugandan Government's commitment to the cause of 


that the recent RC [Resistance Council] clections 
enabled the people to exercise their right of choice of the 
Sen Gy GE OG ae. 
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Outhines Election Platform 
MB100506 1389 Johannesburg Domestic Service 


in English 0500 GMT 10 May 89 
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He said the September elections come at a good time for 
the DP. Worrall said audiences of the size attending DP 
meetings at this stage show the party can become the 


ficial wr: 
MB1005095089 Johannesburg SAPA in English 


Negetiatiens ‘C 
aed panning, Mi Chris Heuns Heme Affairs Minister Stoffel Botha To Retire 
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Party [CP]. Dr 9949 GMT 10 May 89 
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No commeni ‘vas available from the Belgian Embassy in 
Pretoria. 


Commentary Supports Fxpanding ‘External Links’ 
MB1005053589 Johannesburg Domestic Service 
in English 0500 GMT 10 May 89 


[Station commentary] 


[Text] The South African economy, in which exports 
form a major component, is greatly dependent on exter- 
nal links. Those external links are influenced to a con- 
siderable degree by the perceptions that are held abroad 
of the political situation in South Africa. This has 
particularly been the case in the present decade, a’ is to 
be seen in the credit restrictions imposed by interna- 
tional banks, in sanctions, and in the disinvestment 
campaign in the United States. 


The direct link between overseas perceptions of the 
political scene in South Africa and the well-being of the 
economy has been highlighted by the governor of the 
Reserve Bank, Dr Gerhard de Kock. He told a meeting in 
Cape Town this week that political developments and 
perceptions had forced South Africa to transform herself 
from a capital importing to a capital exporting economy. 
The net capital outflow of R25,000 million between 
1985 and 1988 was, Dr de Kock said, a direct result of a 
marked deterioration in overseas perceptions of the 
political situation in South Africa. 


The practical effect of this is that if present perceptions 
continue in the next 10 years, the average growth rate in 
the South African economy could be as low as two 
percent a year. That growth rate, on the other hand, 
could rise to between four and five percent a year, if 
South Africa again becomes a capital importing country 
with a reasonable inflow of foreign capital. 


Experience in developing countries has shown that for- 
eign investment capital is necessary if economic poten- 
tial is to be fulfilled. South Africa, with a developing 
economy, needs foreign capital to assist in the promotion 
of job creation, new industries, regional development, 
and the stimulation of the economy, in general. It is thus 
necessary for the South African economy to retain and 
expand its external links. 


These realities make nonsense of the theory that the 
answer to South Africa’s political and economic prob- 
lems is to put up the shutters and isolate South Africa 
from the outside world. Indeed, such a confruntationist 
policy of defiance towards other nations would be sui- 
cida! for South Africans. 


REPUBLIC OF SOUTH AFRICA 


MP’s, Councillors Visit Mozambique 1988 
MB0905 170589 Johannesburg SAPA in English 
1346 GMT 9 May 89 


[Text] House of Assembly May 9 SAPA—A group of 
National Party MPs and president’s councillors had 
visited Mozambique in mid-L-ecember last year, but he 
was only prepared to make their names known to MPs 
on a confidential basis, the deputy minister of defence, 
Mr Wynand Breytenbach, said today. 


Answering a question from Dr Willie Snyman (CP 
[Conservative Party], Pietersburg) he said the group had 
been invited by the Mozambique Government and an 
SADF [South African Defense Force] Dakota had flown 
them back at a cost of R5,284. They had paid their own 
recreational costs while there. 


Answering a supplementary question form Mr John Mal- 
comess (DP [Democratic Party], Port Elizabeth Central), 
Mr Breytenbach said more information could be madc 
known on a confidential basis. “There are other interests at 
stake which I’m not prepared to divulge,” he said. 


FRG Begins Compulsory Visa Requirements 
MB0905 155189 Johannesburg Domestic Service 
in English 1500 GMT 9 May 89 


(Text] The West German Government has announced 
that it is to introduce compulsory visa requirements for 
South Africans. The measure takes effect today. The 
West German vice consul, Mr (Erhardt Luser), said in an 
interview with our Johannesburg news staff that it was 
not a political decision, but that it was the result of the 
European unification process. Fourteen other non-Euro- 
pean countries would be affected by the move. Mr 
(Luser) said the visas would cost about 20 rands, and 
would take about a week to process. 


9 May Press Review of Current Problems, Issues 
MB0905 102789 


[Editorial Report] 


THE CITIZEN 


Editorial Defends Buying of Arms Secrets—“Trading in 
arms or trying to buy the arms secrets of other countries is 
not exceptional,” notes Johannesburg THE CITIZEN in 
English on 9 May in its page 6 editorial. South Africa has 
become “one of the top ten arms exporters in the world 
and its weaponry has attracted the attention of arms 
buyers wherever it has been exhibited. It would have been 
amazing if some of our arms manufacturers had not sought 
to acquire weapons secrets from other countries. The 
morality is not at issue; it is enough to accept that this kind 
of cloak-and-dagger activity takes place.” 
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THE STAR 


NP Reform Only ‘Token Gestures’—A page 10 editorial in 
Johannesburg THE STAR in English on 9 May says the 
government's “reformist” moves to “introduce legislation 
which will force Conservative-controlled municipalities to 
reopen facilities,” and the proposed new constitutional 
plans “suffer from the besetting weakness of National 
Party [NP]-style reform—half-heartedness and vagueness. 
They are inadequate to meet the true needs of the times 
while their safety clauses will still not satisfy the rightists.” 
“Current Government actions tend towards declaring 
more matters own affairs, seemingly at any cost.” “On the 
crucial areas of inequality such as medical care, schooling 
and housing, Pretoria digs in more deeply. Token gestures 
and ringing promises won't help.” 


BUSINESS DAY 


Editorial on Economic Restrictions—With the latest eco- 
nomic restrictions the monetary authorities have “hit the 
economy with a hammer,” says Johannesburg BUSINESS 
DAY in English on 9 May in a page 8 editorial. The 
authorities have had to impose the restrictions because 
they have until now been reluctant “‘to tell the population 
that sanctions and disinvestment require a lowering of the 
general South African standard of living.” “Government 
recognises the need for stringency, but it is impelled by its 
political requirements to try to temper the wind to the 
farmers, the civil servants, and the home-owners.” 
“Sooner or later, economic adjustment will have to affect 
these classes of voter. Until that happens, the scepticism 
which greets every policy package and which manifests 
itself now in speculation that a ‘good news’ package is 
planned for the eve of the election, will continue to beggar 
management of the economy. In the end, it is always better 
to bite the bullet.” 


SOWETAN 


Amenities Act Legislation Criticized—‘There is justifi- 
able suspicion that the Government has been pressured 
into enacting legislation which will force Conservative 
Party towns to re-open their facilities to all races,” 
remarks the page 6 editorial in Johannesburg 
SOWETAN in English on 9 May. The draft bill will 
amend “but not abolish the Reservation of Separate 
Amenities Act which now enables local authorities to 
reserve facilities for certain groups. It had to take months 
of suffering by shopkeepers and workers in these areas— 
after boycott action by consumers—to make the Govern- 
ment take the decision.” 


CITY PRESS 


Pian for ‘Authentic’ Cabinet Welcomed—Johannesburg 
CITY PRESS in English on 7 May says in a page 12 
editorial: “Strange but true—the government has finally 
seen the light—realising the need to establish an authentic 
Cabinet and a national Parliament that will represent all 
South Africa’s communities. A five-point plan to reach this 
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goal was announced on Friday by Constitutional Develop- 
ment Minister Chris Heunis during debate on his depart- 
ment’s budget vote.” CITY PRESS points out that “biack 
people do not trust politicians any more. They have been 
let down time and time again by people who make prom- 
ises and never live up to them. In this respect Mr Heunis, 
as the constitutional guru, is the worst culprit. We hope he 
means it this time when he says compulsory group classi- 
fication will be done away with.” 


. CAPE TIMES 


Namibia-Angola Issue Boon for Trade—According to 
Anthony Johnson in his “Midweek Politics” column on 
page 6 of Cape Town CAPE TIMES in English on 3 May, 
the “Namibian-Angolan impasse has certainly proved to 
be a boon for relations—particularly at the economic 
level—between Pretoria and the rest of Africa.” 
“Although precious few African countries, understand- 
ably, are prepared to come out of the closet and establish 
formal diplomatic relations with Pretoria, trade with 
Africa is growing yearly.” Johnson also believes that 
sections of the South African Government “hope that 
this pattern will be repeated with the Soviet Union and 
its satellites.” 


TRANSVALER 


Foreign Investment Needed—“It is good to know that 
South African firms have enough capital strength to take 
over foreign firms in the event of their disinvestment,” 
observes Johannesburg TRANSVALER in Afrikaans on 
2 May in a page 6 editorial. “Such transactions are 
mostly advantageous, because the investments are rela- 
tively small.” Nevertheless, the disinvestment of foreign 
interests “can also be disadvantageous for South Africa. 
As a developing country the growth of our economy is 
also dependent on foreign investment.” 


Concern Over USSR Ties Premature—‘To create a fuss 
about possible diplomatic ties with the USSR is prema- 
ture at this stage,” notes Johannesburg TRANSVALER 
in Afrikaans on 3 May in a page 6 editorial. ““The Soviets 
have already implied there will be nothing of the kind for 
as long as the present dispensation in South Africa exists. 
The South African Government has also announced that 
it is not interested in such ties. The truth is the South 
African Government is using the more relaxed world- 
wide diplomacy to give South Africa a voice, however 
small it may be, in the great choir. ” 


Army Can Cope With ANC Attacks—A page 8 editorial 
in Johannesburg TRANSVALER in Afrikaans on 5 May 
comments on the mortar attack on the radar installation 
at Ottoshoop, saying “‘we should expect more such 
attacks and even expect them to increase in scope and 
viciousness.” But “the ANC [African National Congress} 
will quickly learn that if it continues on this path, it will 
have bitten off more than it can chew. It will have to deal 
with an army that is closer to home, without the bother 
of overstrained logistic lines, and that will cut the ground 
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from under its feet. If SWAPO [South-West African 
People’s Organization] could not achieve anything after 
20 years, what hope does the ANC have?” 


BEELD 
Arms Eaviable—“South Africa’s arms industry 
is the envy of not only its enemies, but also of many 


Africa that it is in the U.S. interest to have contacts with 
it, Mr Cohen said. We do not dispute this remark; as a 
matter of fact, BEELD has frequently said the ANC is 
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one of the groups in South Africa with whom there will 
eventually have to be talks about a peaceful future. 
Before one gets upset about Mr Cohen’s remarks, one 
must remember he is part of a government that has to 
deal with a Congress where both houses are controlled by 
the opposition party. A love for the ANC and the 
opponents of ‘apartheid’ runs thick. He must try to 


poate Saae Mr Cohen, like his predecessor, will 
as he makes more contact with the 


eo 
DIE REPUBLIKEIN 


Criticism of NP Resistance to Resolution 435—The 
National Party in Namibia “‘still does not realize that the 
policy of apartheid has played out its role,” states 
Windhoek DIE REPUBLIKEIN in Afrikaans on 2 May 
in its page 4 editorial. “The NP still does not realize that 
Namibia will never emerge from the maelstrom of inter- 
national politics if the country does not gain indepen- 
dence with foreign assistance.” “The policy of ‘we shall 
not bend’ could survive for a while, but no country on 
earth can afford to be isolated and then still hope to 
continue to grow.” “It is very unreasonable to expect 
South Africans to place their future on the line when we 
have a clear opportunity ahead of us to make a success of 


Resolution 435, despite problems along the way.” 


Luanda Reports Explosion at Foreign Oil Offices 
MBO0905 194989 Luanda ANGOP in Portuguese 
1941 GMT 9 May 89 


ney el at wel te page bey ed 

Presidente Meridien Hotel in Luanda at 1815 GMT 
on 8 May, the offices of Texaco and Petromar 
and slightly injuring the director of Petromar [as 
received]. 


According to a senior People’s Police source, the explo- 
sive was placed on the first floor of the building, where 
the offices are located. It broke the windows of adjacent 


This terrorist act confirms the UNITA gang's tendency, 
in its latest actions, to attack civilian targets and defense- 
less people, thereby avoiding direct confrontation with 
the Angolan Armed Forces, FAPLA [People’s Armed 
Forces for the Liberation of Angola}. 


UNITA Warns Firms 
MB1005060689 Johannesburg Domestic Service 
in English 0508 GMT 10 May 89 


[Text] The UNITA [National Union for the Total Inde- 
pendence of Angola] movement in Angola has claimed 
responsibility for the bombing of the offices of three oil 
companies in the Angolan capital, Luanda. In a state- 
ment issued in Washington, a UNITA spokesman said 
that any international companies seen to be helping the 
Angolan Government in its war against UNITA made 
itself subject to an attack. The building housing the 
Offices of three international companies was badly dam- 
aged in the powerful blast, which left two people 


UNITA Claims ‘Annihilation’ of Brigade 
MB1005060089 (Clandestine) Voice of Resistance 

of the Black Cockerel in Portuguese to Southern and 
Central Africa 0500 GMT 10 may 89 


[Communique by General Demostenes Amos Chilingu- 
tila, chief of FALA—Armed Forces for the Liberation of 
Angola—General Staff, issued in Jamba on 8 May— 
announcer read] 


[Text] An enemy group in April penetrated our areas of 
Chicundo, Cavango, and Chimbuzoque in Bie Province. 
The group was backed by fighter bombers that used toxic 
bombs against civilians on 20 April. A number of civil- 
ians were also captured. Our forces launched a major 
operation of successive counterattacks on 8 May that 
resulted in the annihilation of the 66th Brigade at 
Caminguira. The following was the result: 


Three SAM-7 missiles, 2 AGS-17 weapons, 2 GRAD- 
1P’s, 49 small weapons, 25,000 rounds of assorted 
ammunition, 320 shells of various calibres, 2 rubber 


A total of 205 civilians were released. Our forces suf- 
fered two dead and four wounded. Our fatherland free or 
death! United we shall win! 


UNITA Reports Huambo, Landa Operations 
MB1005084389 (Clandestine) Voice of Resistance 
of the Black Cockerel in Portuguese to southern and 
Central Africa 0500 GMT 10 May 9 


{Text} In a coordinated offensive, UNITA [National 
Union for the Total Independence of Angola] forces 
repelled yet another enemy attempt to attack Chiteta, 
(Sola), and northern Bailundo regions of Huambo Prov- 
ince. The enemy forces were from FAPLA’s [People’s 
Armed Forces for the Liberation of Angola] 737d and 
447th battalions, which saw their first attempts being 
thwarted by UNITA's intensive fire. Our forces gained 
quick control of the situation. 


MPLA [Popular Movement for the Liberation of 
Angola] forces suffered 20 dead, including 2 lieutenants, 
and First Lt Henrique Estalento. Four other FAPLA 

Elias, Abel Capuca, Fernando Ungule, 
and Gabriel Salmunde—were captured. UNITA forces 
also captured a T-159 radio station and backup equip- 
ment, 40 light weapons, mortar and RPG-7 shells, and 
assorted documents. 


Reports say that survivors of the FAPLA operation fled 
in disarray. The enemy desperately has been retaliating 
against civilians targets, shelling defenseless civilian vil- 
lages. 


In separate UNITA operations in Lunda Province, our 
forces killed many FAPLA soldiers and captured large 
quantities of war equipment. Most of the equipment was 
captured during a hot pursuit operation mounted against 
FAPLA's 72d Brigade on 28 April. The enemy fled 
toward Cassai post. 
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Our Saurimo correspondent reports that on 29 April, a 
FAPLA company mounted an ambush in [words indis- 
tinct} near the bridge over the Cambinda River. Our 
forces killed several enemy troops and wounded others 
and captured quantities of war material. 


On the same day, our forces moving along the 
(7Muconda-Muriege) road were attacked by a FAPLA 
group stationed in the ward of [name indistinct] in 
(?Covo). The enemy was repelled, suffering casualties. 


Trade a. 
prota Luanda AN 
1933 GMT 9 May 89 


Lo Lisbon, 9 many (ANGOP’s correspondent)—AN- 
has learned from reliable sources that in 1988, 


According to a Portuguese Foreign Trade Institute 
spokesman, in 1988 Angolan imports totaled 26,312,721 


In 1987, bought goods worth 14,611,904 from 

sold it goods worth 5,611,555, with a final 
balance of 9 billion escudos in favor of 
Portugal. In = Angola primarily imported meat 
by-products worth 1,368,053, totaling 5.26 percent: 
wines worth 1,006,125, making up 2.7 percent; medi- 
cines worth 711,642 escudos, or 2.7 percent [as 
received}; gas worth 528,190 escudos, or [number indis- 
tinct] percent; and textiles, 514,186 escudos, or 1.95 
percent of its imports from Portugal. 


Seo Teme President Steps Over in Luanda 6 May 
MBO0605 134189 Luanda Domestic Service in Portuguese 
1200 GMT 6 May 89 


[Text] Sao Tome and Principe President Manuel! Pinto 
da Costa has been in Luanda since this morning. He is in 
transmit from Paris to his country. Angolan President 
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* Soviet Relations With Outlined 
34420082c Lisbon INFORMAFRICA in Portuguese 
11 Mar 89 pp 6-7 


[Text] The evolution undergone by the Angolan issue 
during recent years (the agreement aimed at the with- 
drawal of Cuban troops is the corollary to that evolution) 
was decisively influenced by three factors: the beginning 
of U.S. support for UNITA [National Union for the 
Total Independence of Angola], the sharp decline in oil 
prices, and the slow but obvious reformulation of USSR 
policy toward Angola. Of all these factors, perhaps the 
last has proven the most detrimental to the Luanda 


government. 


Until Mikhail Gorbachev's election to the post of secre- 
tary general of the CPSU, Moscow’s endeavor to keep 
Angola in its sphere of influence was absolute. Angola’s 
enormous riches, and the geopolitical advantages of its 
territory, considering the development of the Soviet 
strategy to “overthrow apartheid,” all this (and it is not 
all) justified the USSR’s keeping Angola under its close 
control. 


Between 1975 and 1985 it was unquestionably the doc- 
trine of domination that most influenced the USSR 
policy toward Angola. To implement it, the USSR had 
(in addition to its own resources) two parallel instru- 
ments: the Cuban legions and a greedy, opportunistic 
sector of the MPLA [Popular Movement for the Libera- 
tion of Angola] government. MPLA’s moderate, open 
proposals were becoming withered and, year after year, 
Angola was accepting all of the purest and hardest 
features of the communist system in its political system 
and in the economic model that it established. 


The changes that Gorbachev gradually introduced in the 
USSR’s policy toward Angola (and even in its overall 
strategy for Africa) cannot be dissociated from his appar- 
ently sincere efforts to cooperate with the West in the 
search for solutions to the conflicts causing international 
tensions. The new Soviet political “rationalism” ulti- 
mately ceased to view conflicts as good means for 
gaining influence (conveyed through battalions of advi- 
sors and weapons). 


The new generation of “Africanologists” installed in the 
Kremlin also stopped minimizing South Africa's capac- 
ity to defend its strategic interests as a regional power 
Angola, with an economy in disarray due to the decline 
in oil prices, also began gaining the reputation of being a 
bad payer. MPLA's attrition and lack of credibility also 
stopped being a matter of indifference to Moscow. 


The existence of other factors, some of them disguised, is 
obvious, explaining the made in Soviet policy 
toward Angola, which is now far less solidary than it was 
previously. But much more than giving the grounds for 
the changes, an effort is being made here to prove that 
they occurred. And this, in essence, is the purpose of the 
following compilation. 
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1985: Soviet military advisors (five or six per FAPLA 
[People’s Armed Forces for the Liberation of Angola] 
brigade) intervene actively in the “cacumbo” [period 
from April to September] offensive against the UNITA 
stronghold in Jamba. The planning is also Soviet. South 
African intervention leads the offensive to a crushing 
defeat. Before the offensive an attempt is made to 
eliminate Jonas Savimbi. The operation is planned by 
the KGB and executed by airplanes piloted by Soviets. 
Savimbi escaped fortuitously, because he was not at the 
base attacked by the aircraft. The USSR’s economic 
interests in Angola remain strong during this year, and 
attempts are made to extend them to the areas of oil 
marketing, replacing Mark Richt, and diamonds, in 
which they attempt to take the place of MATS [expan- 
sion unknown]. The Kapanda project ($1 billion) is 
begun, awarded to a Soviet-Brazilian consortium. The 
MPLA Congress in December is extremely complimen- 
tary to the USSR and Cuba. Its resolutions result in an 
exaltation of the purest Marxist-Leninist orthodoxy. 
Amold Kalinine, the Soviet ambassador to Luanda, 
considered a hard-liner, privately expresses his gratifica- 
tion at the congress. 


1986: The United States approves its first program of 
material aid for UNITA, and begins backing it diplomat- 
ically. Among Soviet military circles in Angola criticism 
begins to appear more persistently of “FAPLA’s disor- 
ganization, lack of discipline, and low level of combat 
readiness.” The setback of the previous year’s offensive 
is given as a cause of these shortcomings. The first 
pressure from Moscow is felt, aimed at resolving Ango- 
la’s “overdue payments” generated by military supplies. 
In 1985 it is estimated that Angola failed to collect nearly 
$1 billion with the reduction in prices of oil (from which 
93 percent of the country’s exchange income originates). 
In March the first “Stingers” arrive for UNITA, as well 
as sophisticated antitank weapons. Angola's economic 
difficulties force it to negotiate the first moratoriums 
with the Western countries. The first reports appear that 
Gorbachev wants to redefine the lines of the USSR’s 
African policy. The African countries’ debt to the USSR 
amounts to over $10 billion. Moscow encourages its 
African partners to open their economies to the Western 
countries. Jose Eduardo dos Santos visits Moscow and, 
with some difficulty, procures a rescaling of Angola's 
debt (nearly $3 billion). The Soviets appear unwilling to 
provide Angola with more sophisticated military equip- 
ment. There are increasing signs that the USSR wants to 
reduce its involvement in Angola. Anatoliy Adamishini 
visits Luanda and leaves that message. Moscow suspects 
that, given the weaknesses of the economy, it 
will be the USSR that will pay the bill for Luanda’s 
military effort. A military agreement is si with 
Brazil, one previously discouraged by the USSR. Soviet 
diplomats in Luanda begin commenting privately that 
the military defeat of UNITA is impossible. Differences 
are discovered between Moscow and Havana on the 
issue of Angola. As a counterpart to a certain amount of 
Soviet good will, Fidel Castro states in Harare that the 
Cubans will not leave Angola until apartheid ends in 
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South Africa. The management of the USSR’s African 
policy now has new leaders, replacing old ideological 
dinosaurs. Near the year’s end a high-ranking Soviet 
official, Yuriy Yukalov, tells Jose Eduardo dos Santos 
that Moscow, although without a break in its solidarity 
with the MPLA, must reconsider its aid to Angola in 
view of the internal priorities decided by Gorbachev. 
Ambassador Kalinine, until then obstinate on the sub- 
ject, begins to encourage the Angolan leadership to open 
the country to the West. 


1987: The Soviet presence in Angola (advisors and 
cooperants) is becoming increasingly discreet. The advi- 
sors are alarmed by UNITA’s military progress. The 
MPLA leadership privately begins voicing the concern 
that Angola will become a kind of bargaining chip for the 
Soviets at the Geneva summit between Gorbachev and 
Reagan. Reports appear regarding secret mectings 
between Soviet officials and UNITA. With increasing 
boldness, Soviet officials claim that the Angolan prob- 
lem has no military solution, and discuss the issue of the 
MPLA- UNITA understanding in the same tone. How- 
ever, Moscow thinks that such an understanding must 
first entail a reinforcement of MPLA and a weakening of 
UNITA. Shultz, at a meeting with Shevardnadze in 
Moscow, cites the U.S.intransigence concerning the 
MPLA-UNITA negotiations. A reliable estimate indi- 
cates that, from mid-January to the end of May, the 
USSR provided Luanda with $1 billion worth of military 
equipment. Nearly 40 Angolan airplanes had already 
been downed by the “Stingers.” Meetings occur between 
Crocker and Adamishini. During July, in London, the 
latter admits that the Angolan conflict has no military 
solution, but challenges the political legitimacy of 
UNITA. The first reports appear regarding a new large- 
scale offensive against UNITA. But at the same time it is 
known that the Soviet advisors are more inclined toward 
limited military operations. Shevardnadze admits to 
Shultz that a peace agreement for Angola still depends on 
Moscow’s effort; to convince Cuba to accept it. Moscow 
continues to insist on the payment of the Angolan debt. 
In October and November the FAPLA suffer a further 
serious defeat in another offensive to oust UNITA from 
Jamba. There are reports that the USSR applied a 
certain amount of permissiveness in handling the offen- 
sive, so as to confront MPLA with the evidence of the 
impossibility of a military solution. For the first time, 
Soviet pilots do not intervene in the operation. Arnold 
Kalinine is replaced in Luanda. 


1988: The USSR refuses proposals from Luanda aimed 
at involving it directly in diamond exploration. The new 
ambassador, Viadimir Kazimirov, officially expresses 
Moscow’s displeasure at the public statements made by 
Jose Eduardo dos Santos regarding the “USSR’s unfail- 
ing support” for Angola. At the outset, Moscow pre- 
cludes the scenaric of a military victory over UNITA 
although, to prevent the weakening of MPLA, maintains 
its military supplies. A U.S.-USSR commitment begins 
to be devised involving a peace plan for Angola. Pri- 
vately, Soviet officials raise the tone of the criticism of 
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MPLA, even going so far as to question its representative 

status. Moscow starts appearing sensitive to pressure 

from the African countries and Europe, aimed at an 

effort to seek reconciliation in Angola. The Cuban rein- 

forcemnts occupying the southern strip of Angola are 

forced to bring their own equipment, because the USSR 
§ oo - 


continues with respect to the payment of the 
debt. Soviets and Cubans have no doubt of the FAPLA’s 
inability to confront UNITA militarily. 


Fidel Castro, the Russian Pressure 


At the meeting recently held with Mario Soares in 
Caracas, Fidel Castro revealed the suspicion that the 
USSR is exerting pressure on Cuba with a view toward 


fulfilling the agreement 


sure, he himself is intent on ; 

the 50,000 military and the 10,000 “armed cooperators 
(the term is his). He also noted once again that his troops 
are not in Angola to fight against UNITA. In his conver- 
sation with the Portuguese president, the Cuban leader 
also referred to the “advice” that he himself has given to 
President Jose Eduardo dos Santos, urging him to nego- 
tiate with UNITA, “preferably while the Cuban troops 
remain in Angola.” 


Mozambique 


Dos Santos Denies U.S. Mediation 
MB1005063489 Maputo Domestic Service in Portuguese 
0500 GMT 10 May 89 


[Text] People’s Assembly Chairman Marcelino dos San- 
tos denies he requested U.S. authorities to mediate in the 
conflict between the government and the armed bandits. 


Marcelino dos Santos just returned from a visit to the 
United States and Canada, where he held officials talks 
with government officials, solidarity groups, and artistic 
circles. He described as an invention the reports carried 
by Western news agencies about an alleged request for 
U.S. Government mediation. 


MNR ‘Bandits’ Release Italian Missionary 
MBO0905 125889 Maputo in English to Southern Africa 
1100 GMT 9 May 89 


[Text] An Italian missionary captured on 26 March 
during an attack by South Africa’s MNR [Mozambique 
National Resistance] bandits at the Roman Catholic 
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Church mission in Mocubia in the central Mozambican 
province of Zambezia has been released by his captors. 
The freeing of the missionary, Giocondo Pagliara, has 
been revealed by officials of the Italian Embassy in the 
Mozambican capital. 


However, it was not said where the missionary was set 
free, but it is presumed that it was on Malawian territory. 
It is reported that the missionary is currently in the 
hands of church officials in the city of Blantyre, in 
Malawi. During the attack on the mission at Mocubia, 
the terrorists murdered three other Italian missionaries. 


University Students Pretest ‘State of Meals’ 
MB0705 115589 Maputo in English to Southern Africa 
1100 GMT 7 May 89 


[Text] Students of Maputo’s Eduardo Mondlane Univer- 
sity are staging a protest for the first time since Mozam- 


ee iaeed i enis tal cos cua 
ways of how to improve the meals. 


The head of the canteen refused to comment, saying only 
that he had nothing to declare. Some 500 students a day 
are supposed to take their meals at the canteen, which 


has been preparing mainly maize porridge, rice, and fish. 


One student representative said every student was aware 
of the country’s current difficulties, but they believed 


outside Maputo and the students’ monthly allowance is 
not enough to cover the cost of a normal meal at a 
restaurant. 


By the end of yesterday, there was no comment from the 
university authorities, and the students declared that 
they will continue their protest until action is taken to 
improve the state of meals at the canteen. 


Classes; Meet Party Leaders 
MB0905 135089 Maputo in English to Southern Africa 
1100 GMT 9 May 89 


[Text] Students from Maputo’s Eduardo Mondlane Uni- 
versity are not attending classes today as they await the 
outcome of discussions over their grievances with Fre- 
limo Party and government leaders. 


students failed to attend classes 9 May. 


As scheduled, a student delegation was received by 
Central Committee Secretariat on the morning of 9 May. 
Accompanied by the mizister of education and the 
acting principal of the Eduardo Mondlane University, 
the prime minister received the same delegation yester- 
day afternoon. 


The students based their action on the following 

: decreasing food quality at Self, poor lodging 

ilities, lack of transportation to and from the univer- 

Sity’s faculties, adjustment of scholarships, shortage of 

library and study equipment, and the need for an ade- 
quate university student organization. 


The party and government believe that most of 
students’ grievances were true and genuine. Some 
those grievances have already been studied by relevant 
organs and could be solved shortly. Other grievances 
need careful consideration, bearing in mind the available 
resources and the country’s situation. 


The party and government regard as inappropriate the 
methods adopted by the students to solve their problems. 
The students had not yet used all the constructive means 
and forms of dialogue. 
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Treeps Kill 17 ‘Armed Bandits’ at Meamba 
MBO090. 134189 Maputo Domestic Service in Portuguese 
1030 GMT 9 May 89 


[Text] As reported earlier, the armed bandits attacked 
Moamba village on Sunday [7 May] evening. Our armed 
forces killed 17 criminals in the attack. 


people who had been abducted by the armed bandits said 
that there were about 300 criminals divided into 2 
groups. The Mozambican armed forces are carrying out 
hot pursuit operations to release the people captured by 
the armed bandits and to recover stolen goods. 


southern zone. The efforts expended oy the local author- 
ities, backed by i sational Pk with bil 
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On 23 March, when our reporter was in Lichinga, he had 
occasion to witness one of those convoys being met by 
the population 3 km from the outskirts of the town, 


Celebrating with whistles and scramb! arrival of 
minimal supplies, fertilizer, and fuc leading 
sectors, in addition to the foreign aid fo: splaced, is 


considered a heroic act. 


We conversed with some truck-drivers who left Beira a 
month ago. In fact, we need only mention that, from 
Mandimba alone (in Niassa),through which the 42 trucks 
coming from the final stretch (that is, in Malawi) 
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Consequently, this situation has led to making the black 
market even more prevalent, worsening the already very 
high prices even for the most basic products. A bar of 
soap costs as much as 3,000 meticals, and suger, oil, and 
salt even cost 3 times more than the list price. 


remove them. 


namely, either an increase in price to 146 meticals for 
; to be 
by the state 


must repay it within a period of 90 days, 


they arrive, besides their high cost, I have to include this 
interest when reckoning the prices. It is the population 
that is hurt badly, but we are accustomed to this.” 


Meanwhile, in the context of the major concerns associ- 
ated with those displaced by the war, it is thought that 
the situation is tending to improve in general, with the 
exception of the southern zone and some districts in the 
center that are virtually without access by land routes. 
For 1989 the efforts are being aimed at larger supplies of 
production tools and seed, so as to head toward self- 
sufficiency in food production. 


Despite these internal efforts, the international aid from 
USAID, Oxfam, and others must be taken into account, 
with an effect on the districts that are impossible to reach 
except by air. Hundreds of people from these districts, 
specifically, Metarica, Maua, Marrupa, and Mecula, are 
still living basically on foreign food assistance. 


A representative from Oxfam told our reporter in Lich- 
inga that this non-governmental organization will aim its 
activities this year at agricultural production to assist 
those displaced and distressed. He noted that it has, 
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moreover, been demonstrated that the essential prob- 
cannot be solved with food aid coming from 


[Text] Since 1985 the district of Chinde in southern 
Zambezia has been a shelter for the displaced population 
victimized by the war and fleeing from the districts of 
Marromeu (in Sofala) and Luabo, as well as from the 


persons 1 
origin. But famine, lack of clothing, and lack of facilities 
outlook in everyday life. 


ing our country «t the center, beginning with an attempt 
to totally occupy Zambezia Province through the con- 
centration of bandit groups along the Zambeze River 
valley, and within the province itself, where their action 
was to start progressing northward, toward the districts 
of Marromeu and Luabo and the administrative post of 
Micaune, to give just a few examples, there was a state of 
violence typifying the armed bandits’ activity, forcing 
the massive displacement of the inhabitants to Chinde, 
where the situation was still calm. 


According to that official, it was then that Chinde began 
finding itself pressed with problems and difficulties for 
housing the first 38,000 persons, who were totally 
deprived of their possessions. So, it was necessary to 
devise programs for action in the areas of health, educa- 
tion, and agriculture, and for resettlement to mobilize 
the assigninent of the displaced persons. The Red Cross 
and other international organizations provided assis- 
tance in the form of food, household utensils, clothing, 
and tools for production. 


These programs called for the siting of areas for con- 
struction, the introduction of agriculture, education, and 
health assistance, and a new census taken of the aban- 
of 10 accommodation centers, the being the 
Temane-2, arranged for those displaced Micaune, 
the administrative post, a potential producer of copra 
containing |,3 million coconut palms belonging to the 
Agricultural Association of Madal, not to mention the 
production from the inhabitants’ private properties. 
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He has led negotiations with the United Nations, the 
Western Five, SA and the Frontline States in interna- 
tional negotiations for an independent Namibia since 
the mid-Seventies. 


In 1968, Nujoma was awarded the Lenin Peace Prize, 
and in 1978, the November Medal Prize. He has an 
honorary doctorate in Law from Kaduna University, 


Nigeri 


Over the years Nujoma has frequently reassured white 
Namibians that Swapo’s policy is nonracial and allows 
for their continued presence in the country. 


But after his latest debacle, only firm action—nor mere 
words—will convince Namibians of his bona fides. 


* Leader’s Credibility Questioned 
34000399a Johannesburg FINANCIAL MAIL 
in English 14 Apr 89 p 55 


[Article: “Honoring the Commandments”} 


[Text] A slight case of wish fulfillment? In an interview 
with Sam Nujoma last month, DIE SUID-AFRIKAAN 
described him as “smaller than expected; his handshake 
is soft, almost feminine, and he appears harmless, even 


hesitant (huiwerig)}—anything but the —_— revo- 
lutionary’ of SA [South Africa] propaganda 


Nujoma was secure enough to say: “The date for the return 
of the first Swapo [South-West African People’s Organiza- 
tion] contingent wil probably, in accordance with Resolu- 
tion 435, be around the second week in May.” 


After Swapo’s bloody incursions into northern Namibia 
last week, however, Nujoma’s deliberate flouting, and 
near derailment, of the Namibian peace accord con- 
firmed for many their worst fears of the Swapo leader as 
mad, bad and dangerous; a reckless man who, like the 
proverbial used-car salesman, is not to be trusted. 


On television he appeared shifty and thoroughly uncon- 
vincing as he denied through his teeth that his People’s 
Liberation Army of Namibia (PLAN) guerrillas had, in 
contravention of the peace plan, left their bases in 
southern Angola and crossed into northern Namibia on 
April |—D-Day for the official countdown to indepen- 
dence elections in November in terms of UN Resolution 
435. The upshot seemed to be that you cannot negotiate 
with “terrorists,” including by extension, the ANC [Afri- 
can National Congress] of SA. All this provided grist to 
the mill of the Right. 


Fortunately, however, after eight days of bloody battles 
the Namibian peace plan appears to have been rescued 
after concerted international efforts to convince Nujoma 
to call back his men. 
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Even the ANC, which chose not to issue a statement on 
the affair, felt that “all parties should take care to ensure 
the exercise is a success leading to Namibian indepen- 
dence.” 


In terms of last weekend’s Mt Etjo declaration signed by 
SA, Angola and Cuba (the United States and Soviet 
Union attended as observers), PLAN guerrillas will 
assemble at about 10 points on or south of the Namibia- 
Angola frontier and hand in their weapons to UNTAG 
{united Nations Transition Assistance Group], which 
will escort them back into Angola and north of the 16th 
line of latitude. The guerrillas have until April 15 to get 
to the assembly points on church property, although SA’s 
Administrator General of the territory, Louis Pienaar, 
has said this date is flexible. 


The entire episode, which left at least 263 Swapo dead 
and 23 casualties in the SA-led security forces, may fade 
in the coming weeks. Yet what is to be made of it all? 
Can Nujoma’s leadership survive what seems to have 
been a sorry miscalculation? 


Most people were simply dismayed and baffled by the 
incursions. Why, after a stalemated 23-year busy-war, 
undermine the process that in all likelihood would see 
Nujoma emerge as the first president of an independent 
Namibia—even if Swapo does not manage to achieve 
that 67 percent of the votes which would enable it 
unilaterally to promulgate Namibia’s first independence 
constitution? 


Could it indeed be the case that Swapo doubted its 
ability to achieve at the polls the landslide victory 
generally expected of the organisation, and therefore 
decided to opt for tactics of intimidation? Did Swapo 
fear the effectiveness of the DTA’s [Democratic Turn- 
halle Alliance] campaign to paint the organisation as a 
failed liberation movement that lost the war? Dirk 
Mudge pointed out at a DTA rally in Ondangwa earlier 
this year that Swapo’s flag did not flutter over Owam- 
boland. 


Consider, however, the explanation of an acknowledged 
expert on the territory. Andre du Pisani, of the SA 
Institute of International Affairs. According to Du 
Pisani, Nujoma “can and will surviv-" his bloody gam- 
ble. Certainly the key figures in Swapo, such as informa- 
tion secretary Hidipo Hamutenya, chief adviser Simon 
Kapelwa, and PLAN chief Daniel Amambo, would see it 
as Nujoma would, he says—that is, “a triumph for 
African nationalism.” 


According to Du Pisani: “The action coinciding with 
April 1, whether Swapo miscalculated or not, wasn’t a 
blunder of major importance. It merely demonstrated 
what Swapo is all about, which is African nationalism. 
Swapo is primarily an African nationalist organisation 
claiming credit for driving out SA colonialism. From this 
perspective, it was a calculated gamble.” 
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The whole point of the exercise was to demonstrate its 
capability of operating inside the country as well as from 
Angola, according to Du Pisani. “It won’t harm Swapo 
as much as some people expect. If anything, it’s going to 
strengthen Swapo at the polls.” 


The whole idea behind the move was to “vindicate the 
man with the gun in the bush. They’ve succeeded in 
re-establishing this perception in northern Namibia, 
which is the crucial area.” 


Another perception which will have been underlined, 
says Du Pisani, is that there can be no peace in Namibia 
if Swapo does not win the election. “Swapo has suc- 
ceeded in demonstrating that unless it wins the elections 
handsomely, there can be no peace. This is the ultimate 
lesson of the incursion.” 


It seems to amount, nevertheless, to intimidation. And 
that may affect Swapo’s showing at the polls—though no 
one should kid themselves, as they did before indepen- 
dence in Zimbabwe, about the emotional appeal of the 
strongest nationalists. That, partly, is what Du Pisani 
means. 


Du Pisani doesn’t go along with reports quoting captured 
PLAN insurgents’ (and Nujoma’s) explanations of why 
they crossed the border. These state they were under the 
impression that they would march in and submit to 
UNTAG on D-Day; that they had no hostile intent. 


This view is shared by the editor of a newspaper in 
Windhoek who says: “It has been established they came 
down only with peaceful intentions; they certainly did 
not initiate the conflict and thought they'd report to 
UNTAG.” The aggression of the SA forces is beyond 
doubt, the editor asserts, quoting, for example, Ovambo 
villagers who claimed that the insurgents asked them to 
tell UNTAG they were there if they saw the Blue Berets; 
some who said they saw a group of Swapo guerrillas 
sitting under a tree eating with a white flag hoisted but 
who were nevertheless attacked; and so forth. 


In the same vein, Nika Bessinger, a leader of Swapo’s 
internal wing in Windhoek, puts the incursions down to 
“miscommunication and misinterpretation,” for which 
it “won't help to apportion blame.” The editor also 
Claims that, in spite of what the peace plan may say, as 
far as local Ovambos are concerned, the feeling is that if 
the SA Defence forces can be confined to bases inside 
Namibia, then why not PLAN forces as well? SA is seen 
as having pounced on a mere “technical violation” of the 
ceasefire. 


Undeniably, though, Swapo broke the accord. The insur- 
gents were armed with rockets and missiles and they 
battled for eight days across a 300 km front, which rather 
stretches the “peaceful intent” explanation. The U.S. 
representative at Mt Etjo, Chester Crocker, pointed out 
that had UNTAG in fact been fully in position up north, 
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they’d have been caught in the crossfire and the situation 
could have turned out even more ghastly. UNTAG’s 
role, Crocker pointed out, is to monitor and observe 
only. 


Du Pisani, who agrees that SA has scrupulously abided 
by the terms of the peace plan, nevertheless believes that 
SA was inviting trouble by starting the process of mili- 
tary disengagement knowing that Swapo had sizeable 
forces south of the 16th parallel, and aware that UNTAG 
was not in place. 


Clearly, Swapo must have been aware that UNTAG had 
not yet assembled in Owambo and decided to take the 
gap left by the withdrawal, on schedule, of SA security, 
hoping no doubt to capitalise on being perceived as a 
victorious liberation army returning in the classic revo- 
lutionary style. Some would say that Nujoma succeeded 
in making his symbolic point—even if it was at the 
expense of the lives of some 300 of his people, including 
civilians. 


Certainly, the internal wing of Swapo does not seem to 
have any overt misgivings about Nujoma’s decision and 
is maintaining solidarity with its president. Bessinger 
maintains: “There is no problem whatsoever with Nujo- 
ma’s leadership—there is only one Swapo.” 


So Sam's position does not appear to be in jeopardy. Or 
not now—what may happen after is another question. 
We understand that German sponsors of Swapo are 
entirely disenchanted by Nujoma. 


Meanwhile, the blame for last week’s mass deaths is 
being shifted on to the United Nations and its Special 
Representative Martti Ahtisaari. Swapo supporters are 
naturally saying he should not have agreed to the deploy- 
ment of SA forces to check the return of PLAN. Yet what 
else could he have done? 


Nujoma denies PLAN forces crossed into Namibia from 
Angola, asserting they were in the territory all along—or 
at least on April 1—and that according to his reading of 
R435, Swapos inside the territory would then fall under 
UN supervision. Yet in March he wrote to UN Secretary 
General Perez de Cuellar agreeing to abide by the 
settlement plan. 


The FM noted last week that Namibia faced the prospect 
of rule by a man who is either a dolt—or something 
worse. Now that the outlines of what had been intended 
are apparent, the callousness of the manoeuvre is alarm- 
ingly plain. Swapo has always had a legitimate claim to 
being a serious representative of the Namibian people— 
a legitimate liberation movement. That credibility has 
not been lost; only that of its leader. 


Sounder minds within the movement will, surely ponder 
this fact in the run-up to the election. 
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It is not only the Right which will be hoping that the 
duplicitous Sam Nujoma is on his way out. Or that, at 
the very least, he will be persuaded to honour democratic 
principles in future with greater vigour that he has so far 
displayed. 


* SWAPO Regime Economic Prospects Weighed 


* Ideology a Factor 
34000398a Johannesburg FINANCIAL MAIL 
in English 7 Apr 89 pp 22-24 


[Text] Relationships that have dragged on for a while— 
and 75 years is quite a while in any terms—are difficult 
to end. Even stormy ones. On April Fools’ Day, Pretoria 
Officially relinquished control over Namibia—the “fifth 
province.” But the web woven over the decades between 
the countries cannot be unwound in a short space of 
time. It needs more than Resolution 435. 


Namibia will soon fly her own flag—but the survival of 
her fragile economy will still depend, for the foreseeable 
future, on SA [South African] connections. 


Obviously, it will be up to the new government—domi- 
nated by Swapo [South-West African People’s Organiza- 
tion] or not—to determine the pattern of those relations. 
But room to manoeuvre is limited. So while some 
Namibians harbour intense antagonism towards SA—- 
the heritage of years of “illegal possession”—threats to 
break economic as well as political ties are being tem- 
pered by realism. Even Swapo says “ties with SA cannot 
be cut overnight” (CURRENT AFFAIRS, March 31). 
Acting secretary for foreign affairs and member of Swa- 
po’s central committee, Niko Bessinger, points out that 
infrastructurally SA and Namibia are too closely linked 
to allow immediate separation of the two economies. 


The other political party in serious contention is the 
Democratic Turnhalle Alliance (DTA). Leader Dirk 
Mudge says the relationship between the two countries 
will be determined by the alliance’s market-orientated 
policy: ““We must open our borders to anyone who will 
bring money into the country. Our policy is to promote 
economic activity and encourage investment.” 


To all appearances, Namibia is inextricably linked to 
SA—railways and main roads thread the lands together, 
SAA [South African Airways] provides Namibia's only 
air-link with overseas destinations; access to world sea- 
routes is provided by the enclave of Walvis Bay, the only 
deep-water port on the Namibian coastline. Electrical 
power is imported and exported across the border 
between the SWA Water & Electricity Corp (Swawec) 
and SA’s Eskom [Electricity Supply Commission]. 


These obvious structural connections underscore the 
broader economic interdependence of Namibia and SA. 
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Namibia is a primary producing country with an under- 
developed secondary sector. Most manufactured prod- 
ucts have to be imported: Appletiser, Marie biscuits and 
Simba chips are just some evidence of where they come 
from. Between 60 percent and 70 percent of consum- 
ables are imported from SA. 


“The close proximity of the SA market with its sophis- 
ticated secondary industries leaves little incentive for 
Namibia to develop its own industries when one looks at 
economies of scale,” says former Secretary of Finance 
Johan Jones. “And the massive subsidies offered to 
manufacturers in SA’s decentralised areas make it diffi- 
cult for Namibians to compete.” 


Nonetheless, development of a local manufacturing indus- 
try has been mooted as the key to a Namibian success 
story. Bessinger says: “We need to promote the manufac- 
turing sector to encourage skills and create employment.” 
Is there a hint in this of industry subsidisation--a blue- 
print for economic distortion? It’s possible. 


Rossing Uranium’s chairman Zedekia Ngavirue believes 
that “the economic base will have to be broadened. We 
have to move away from being a primary producing 
country.” To which Jones adds: ““Nami.ia could become 
a Hong Kong in Africa if secondary industries were 
successful. She could be used as a springboard to the 
African market.” 


But leaving aside the contentious issue of how—skilled 
labour, for a start, is in short supply—the torpid years of 
political indecision have played a restrictive role. Exist- 
ing skills, and the technology which accompanies them, 
come mostly from SA. Hartlief Continental Meats MD 
[managing director] Wolfgang Raith comments: “No one 
has done anything about creating a skilled workforce; 
there’s no collective strategy towards training.” Hartlief, 
one of the few secondary industries in Namibia, imports 
most of its expertise from SA and, thanks to Raith’s 
Origins, Germany. 


SA is also the source of technology and expertise for the 
financial and commercial sectors. Virtually all financial 
institutions are branches or subsidiaries of SA-owned or 
controlled enterprises, and rely on their sophisticated 
parent companies for know-how. “Computers have 
reached Namibia, even in the northern areas,” says First 
National MD Hannes Cloete. “But our system is linked 
to SA. We're on line to Bloemfontein.” 


So the dream of economic independence would seem to 
be just that. But ideology is a powerful force—and 
Swapo is nothing if not ideological. It has indicated that 
multinationals and mines should be prepared to allow 
for State equity participation. Meanwhile, however, the 
corporations are taking the positive view and have not 
noticeably scaled back developments. There are new 
property —— in Windhoek, by Sanlam and 
utual. 
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SA-linked mining companies have also made positive 
commitments to Namibia—Consolidated Diamond 
Mines (CDM), for example, recently announced two new 
diamond projects with capex of around R225m as well as 
one-third participation in a mine development with total 
capex of R30m. 

“We're continuing to look for new opportunities here,” 
Says executive director Abel Gower. “We're here as long 
as the diamonds last. We're trying to extend the life of 
the diamond industry in Namibia.” 

Gower does say, however, that CDM would be con- 
cerned if government wanted too large a share of the 
business: “The State already gets around 70 percent of 
St See interests as 


In terms of their supply of technical and managerial 
staff—as well as most capital equipment and technical 
know-how—the mines’ pool vests almost entirely in SA, 
or is channelled through that country. In fact, all that 
glitters—diamonds, uranium and base metals—is tightly 
tied to SA-based companies. CDM—a major single con- 
tributor to GDP [gross domestic product], about 10 
percent in 1987—is 100 percent owned by SA’s De 
Beers. Rossing is linked to SA’s Gencor [General Mining 
Union Corporation] and Industrial Development Corp 
(IDC) along with major shareholder, British-based Rio 
Tinto—Zinc (RTZ). 

Further entwining SA and Namibia is the fact that about 
25 percent of the country’s export revenue is earned 
from SA. Major exports are agricultural and mining 
products; in 1987 mining contributed 25 percent to 
GDP, earning 75 percent of export revenue, while agri- 
culture contributed 10 percent to GDP (13 percent of 
export earnings). 


Narrowly Based GDP by Sector at Current Prices* 
1982 % 1987 % 


Rm Rm 

Agriculture & fishing 204.7 12.1 3766 12.0 
Mining & quarrying 465.6 27.7 1778.7 249 
Manufacturing 82.7 49 1574 5.0 
Construction 69.6 4.1 75.8 2.4 
Electricity & water 38.5 2.3 $3.2 1.7 
Transport & communications 83.8 50 230.3 7.4 
Trade, hotels etc. 228.4 13.6 384.5 12.3 
Finance & real estate** 111.8 6.7 235.7 7.5 
Government 316.3 188 680.3 21.7 
Community services 28.8 17) 0=— 63.9 = 22.0 
Other producers 49.5 2.9 94.2 3.0 
GDP at factor cost 1,679.7 100.0 3,130.6 100.0 
*Exclusive of Walvis Bay. 


**After deducting imputed financial service charges. 
Source: EIU Country Profile, Namibia 1988/89. 


Exact figures for export earnings from SA are not pub- 
lished but the amount is thought to be significant— 


— — 
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especially in agriculture. Though the sector contributes 
relatively little to GDP, 70 percent of the total popula- 
tion is dependent on farming, subsistence or commer- 
cial, for its livelihood. Imbalances in this sector caused 
by political game-playing—redistribution of land, mean- 
ing fragmentation of productive agricultural units— 
would result in unemployment and major disruptions in 
the economy. For this reason alone continuing trade in 
agricultural products with SA is vital to kee: the econ- 
Omy on an even keel. 


About 80 percent of the cattle farmed in Namibia are 
exported to SA—mostly to fresh produce markets. “We 
export between 300,000 and 350,000 head of cattle per 
year to SA,” says SWA Agricultural Union president 
Andries Mouton. “We are reliant on the SA market for 
our revenue.” It would be difficult to find an alternative. 


However, Mouton hopes independence will open doors 
to the European Economic Community (EEC)—and is 
not alone in this hope. “Through the Lome Convention 
we might be able to export a number of cattle to 


Europe,” he says. 


The African market is there, but lack of transport links 
will be a factor until more roads and railways can tie 
Namibia to its northern and eastern neighbours. 


Meanwhile, apart from karakul—for which there is a 
world market—Namibia is a net agricultural importer, 
particularly of maize and wheat from SA, unless another 
supplier can be found. Unreliable rainfall patterns and 
dry river beds make the country dependent on food 
imports. 


So some thought is being given to “the harvests of the 
sea,” which are believed to have enormous development 
potential. But the issue is complex. Walvis Bay is SA 
territory, and is the home of the “Namibian” fishing 
fleet which at present isn’t recognised as Namibian 
because the fleet flies the SA flag. 


Though Namibia will officially control her coastline 
after independence, and the fleet will be able to sail 
under its own flag, SA will still hold the harbour. 


SA won't, however, legally be allowed to fish outside the 
zone generated by the Walvis Bay enclave—that would 
be to infringe on the proposed 200 nautical mile fishing 
zone reserved for Namibian vessels. 


Decisions on how to unravel the complications can only 
be made after independence. “We have devised a system 
whereby we catch our own fish and process them at SA 
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factories in Walvis Bay. We pay ...em for this but the 
finished product remains the property of Namibia,” says 
director of sea fisheries Jan Jurgens. 


One of the factories in Walvis Bay belongs to a Namib- 
ian-owned, Windhoek-registered company—and it pays 
tax to Bellville. Jurgens says the existing working rela- 
tionship is a positive sign for future SA/Namibia inter- 
dependence. 


Furthermore, he adds, “Foreign fleets who fish off our 
coastline should be encouraged to establish factories here 
so Namibia can benefit from the creation of employment 
Opportunities which comes with the development of 
secondary i .”” But Namibia would have to have 
her own harbour for these factories to be established on 
Namibian shores. 


Jurgens alleges that under SA control Namibian pelagic 

fishing grounds have been grossly exploited. Due to 

insufficient control and management, the pilchard bio- 

mass—the estimated volume of pilchards in the sea— 

decreased from around 5 Mt-6 Mt in the Fifties to about 

Fey in 1979. Present biomass is estimated at about 
! t. 


“We could reduce quotas to minimal amounts to restore 
the fishing ground, but the industry would be brought to 
a standstill,” he comments. Tighter controls and the 
proposed introduction of the fishing zone are expected to 
help rebuild the resource. 


The problem of the Walvis Bay harbour will require 
considerable diplomatic footwork to resolve. It's Nami'>- 
ia’s connection to the rest of the world, and the commer- 
cial centre through which most trade with Europe, Amer- 
ica and the East must be routed. But, for example, 
customs are SA-controlled. So the new rulers will need to 
decide whether Namibia should become a member of the 
SA Customs Union: for the moment Namibia, as a 
non-member, receives a share of the customs pool. “We 
have been receiving a certain amount from SA in lieu of 
customs revenue—the share for the current year is 
R394m,” says Jones. “But determination of our share is 
arbitrary—it’s been a cause of friction.” 


However, recently introduced border controls are 
expected to enable a realistic share of the customs pool to 
be determined. 


Then there is the question of monetary independence. 
“We'll have to examine the balance of payments to 
decide whether to remain within the Rand Monetary 
Area,” Jones comments. 


Its narrowly based economy leaves Namibia dependent 
on uncontrollable factors such as the weather and world 
Commodity prices. A period of drought or wild fluctua- 
tons in commodity prices would have a negative effect 
on an independent currency—the rand would cushion 
such volatility. 
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However, Continued deterioration of the SA currency, 


rand. They're able to import at lower prices.” 


For its part Swapo has , ledged to introduce an indepen- 
dent currency, saying this would have a steadier influ- 


aid is certain to be forthcoming, probably in substancial 

independence. “We must use it wisely,” 
Jones advises. And then? ““Namibia will have to find its 
own sources of revenue.” 


If Namibia's new rulers use the aid—and commercial 


sons—would be to emulate the actions of SA. After a 
period of blissful affluence, the world’s attention would 
shift elsewhere, and Namibia would be remembered as a 
picturesque desert bossed around by socialists. 


After all the sound and fury, that would be a pity. 


* Public Finance Problems 
34000398a Capetown LEADERSHIP in English 
Apr 89 pp 51-56 


[Article by Professor Fanuel Tjingaete, head of Univer- 
sity of Namibia Department of Economics, former 
senior economic policy adviser to the Department of 
Finance in SWA/Namibia, author of the book “Mon- 
etary Policy Options for Namibia: The Journey Begins”’] 


[Text] On April 1, after 70 years as an internationally 
mandated territory, Nainibia received the UN Transi- 
tional Assistance Group which will supervise elections 
leading to independence. The territory’s political 
progress towards sovereignty, demanded by the interna- 
tional community for a quarter of a century, is at last 
under way. But what of economic ? How well 
can an independent Namibia, probably governed by the 
South-West African Peoples’ Organisation (Swapo), 
make its way in the world? 


fiscal administration of the past is redressed and the 
economy is stabilised, there is little hope of meeting 
demands driven both by post-independence expecta- 
tions and the global economic environment. 


There are conflicting opinions on the state of the pre- 
independence Namibian economy. In his report for 
1988, Swabank chairman J. A. Bruckner enthused: “The 
economy is moving through a very dynamic and healthy 
phase and it is particularly gratifying to see a consider- 
able degree of stability and confidence in the economy, 
as reflected by the strong increase in private consump- 
tion and private investment... A clear foundation has 
thus been laid for a more balanced economic develop- 
ment in the country.” 


In contrast, businessman Eric Lang was distinctly 
gloomy: at best, he was quoted as saying, the economy 


How is it that people look at one and the same object and 
arrive at totally different conclusions—as if assessing an 
economy is purely a matter of subjective judgement? 
Perhaps an objective method is the simultaneous match- 
ing of supply and demand, the matching of the produc- 
tion and consumption sides of the economy. There is no 
point in assessing what the economy is producing or is 
capable of producing without relating that to whai the 
economy ought to produce under conditions of total 
socio-economic demand in a given period. 


The days of double-digit gdp rates appear to be a thing of 
the past. Now, the struggle is to achieve positive growth 
rates, however minimal. The years between 1977 and 
1984 were characterised by chronic negative growth 
rates of up to -7 percent. In 1985 there was a minimal 
positive growth rate of 0.2 percent. Estimates for 1988 
are around 2.3 percent. 


But this apparent improvement was not only minimal 
but fragile and narrow-based, incidental more than con- 
s-iously planned. For example, diamond prices 
improved due to world market conditions, and tourists 
(mainly Germans and South Africans) visited the terri- 
tory in increasing numbers because of the depressed 
rand. These were windfall profits: whether they can be 
sustained is highly doubtful. The economic decline was 
precipitated by an overall drop of Namibia's fixed cap- 
ital stock, particularly from 1984. According to the 1987 


The takeover of the South African Railways by the 
newly-formed parastatal South West Africa Transport 
Services contributed strongly to the increase in transport 
and government fixed capital stock. But these “depart- 
mental transfers” from South Africa to Namibia are 
growth from this source! 
fragility—if not the illu- 
sion—of recent GDP [gross domestic product] growth. 


Prospects for real growth are intimately linked to gov- 
ernment’s ability to stimulaie private fixed investment, 
which has declined by about 30 percent during the 
period under review. Goverr.ment must also increase its 
share of the territory's capital budget, which lags far 
behind current consumption. The pressure of an esti- 
mated 80,000 returning refugees and a “crisis of expec- 
tations” on State finances should not be underestimated. 


Ano«her key constraint on the budget is the debt servic- 
ing burden. Public debt, which stood at R900m in 1988, 
amounted to 50 percent of that year’s budget (R 1 ,946m) 
—and almost one-third of total gdp (about R3bn). Total 
debi also far exceeds the balance on the current account 
(R156.1m in 1987). As the surplus trade balance fell by 
R476m last year, mainly because of excessive consump- 
tion and overall worsening terms of trade, this deepening 
State debt should be of great concern. 


Inflation has been running at about '5 percent over the 
past year, down on the 17 percent-18 percent of 1986. The 
weak rand has driven up food prices rapidly, as well as 
those of imported electrical and non-electrical machinery 
and transport equipment. But a recent improvement in the 
exchange rate, combined with low oil prices and good 
summer rains, may see the overall inflation rate drop in 
1989, probably to about !4 percent. 


Namibia's balance of payments generally shows a net 
trade surplus as well as a surplus on the current account. 
This trend looks likely to continue. The country exports 
about 90 percent of what it produces (mainly cattle, 
karakul pelts, minerals and fish products) and imports 
about 80 percent of what it consumes (mainly food, 
energy and capital goods). 


In the primary sector, mining, which has 20,000 employ- 
ees, will probably remain the backbone of the economy 
for decades. But the fishing industry is in a deplorable 
state. A recent survey of the fishing grounds by the Sea 
Fisheries Research Institute of South Africa showed that 
the total biomass of pilchard anchovy between 21 and 24 
degrees latitude could be regarded as “negligible”. It 
recommended “the immediate closure cf the fishing 
season for the remainder of the year”. Instead, govern- 
ment extended the season by a further three months. 
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constraints are high transportation costs, the difficulty of 
marketing in a vast, thinly populated area, price and 
quality competition from South Africa, low buying 
power and a small domestic market. These constraints 
will remain after independence. 


Tourism, although a growing sector, will never be able to 
draw huge numbers of people—the attractions are scat- 
tered and the distances are enormous. Agriculture con- 

tributed an average 9 percent to gdp between 1975 and 
1984 and its share of total exports amounted to 14.6 
percent in 1987. It employs about 50 percent of Namib- 
ia’s workers (12 percent in the modern sector). Usually 
the climate is hard on farming, but this year there were 
good rains. The only threat in the short term is the 
possibility, albeit remote, that livestock will be trans- 
ported en masse to South Africa prior to independence. 


All in all, one might say the economy was in relatively 
good shape: positive GDP growth rates, a relatively low 
inflation rate and a surplus on the current account. But 
sustaining it will depend on the extent to which the 
decline in fixed capital stock can be halted. 


The which depends to a large extent on the tax 
revenue the primary sector, particularly the diamond 
industry, is characterised by an ever-widening gap between 
income and spending. That requires heavy borrowing. 
Namibia has drafted and implemented its own budget 
since 1981/82, but measures taken in South Africa have 
had a heavy bearing on fiscal policy, in the sense that they 
have influenced income and spending patterns. So the 
challenge to the monetary authorities is to balance the 
budget, and this will be inherited by the new government. 
The circumstances will demand strict fiscal discipline, 
including such politically unpopular measures as drastic 
cuts to the defence budget (now about 20 percent) and an 
over-inflated civil service. With South Africa cutting its 
annual budget aid, Namibians face a real possibility of tax 
increases in the coming year. 


Moreover, Namibia’s population has been growing by 3 
percent a year—three times faster than the economy—over 
the past 10 years, hampering efforts to raise living stan- 
dards by providing more education, housing, food and 
jobs. According to the National Building and Investment 
Corporation, there is a backlog of 10,100 low-income 
houses. To wipe this out, at least 1,600 houses have to be 
built each year for the next decade at a total annual cost of 
R14.3m. And that is without accounting for the returning 
refugees! Given an anticipated deficit before borrowing of 
about R170m for 1989/90 and an already high State debt, 
the fiscal squeeze grows ever tighter. 


Unemployment could reach 50 percent, it is said, by the 
turn of the century. Traditional job-providing industries 
are already showing signs of saturation. That plus eco- 
nomic stagnation and rural urban migration has already 
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raised unemployment to 30 percent. So job creation 
efforts are now shifting to small-scale enterprises and the 
informal sector. How this new programme is to be 
financed is not clear. 


Then there is health. Recent studies indicate that pov- 
erty-related illnesses such as tuberculosis and malnutri- 
tion have not been contained, despite the setting up of 
soup kitchens, country-wide immunisation programmes 
and mobiie clinics. Health and social welfare had the 
third highest increase in the 1987/88 budget (8.8 percent 
or R168.5m). 


The number of school children grew by nearly 20 percent 
between 1983 (297,837) and 1987 (364,404), according 
to the Directorate of Development Co-ordination, while 
the budget more than doubled over that time (R132.4m 
to R278.5m). Nevertheless, in the face of wide calls for 
free and compulsory education, it is hard to see how this 


legal profession. The uncertain political future has made 
it extremely difficult to attract foreign specialists. Inde- 
pendence might offset this, but there is no evidence it 
will solve the problem. 


and budgetary (dependence on South Africa’s annual budget 
aid, and what the South African government euphemisti- 
cally describes as “budgetary harmonisation”). 


First, should Namibia free itself of the monetary whim 
of the South African Reserve Bank and have its own 
currency? This debate was the subject of my recent book, 
“Monetary Policy Options for Namibia,” in which I 
have argued strongly for the creation of an autonomous 
central bank and a new national currency. Happily, 
debate has advanced beyond the question of whether the 
country should have its own money, central bank and 
financial institutions act, to how to do it. A registrar of 
financial institutions has been appointed and the writing 
of the act has started, albeit at a disappointingly slow 
pace. A comparative study of various bank supervision 
techniques is in progress. 


But a new central bank must have its independence 
guaranteed. Too many governments of developing coun- 
tries have turned to their central banks for convenient, 
cheap credit to try to speed up economic development. 
The list of countries that have had double-digit inflation 
because of this is almost endless. 


modities, and a total dependence on the primary sector. 
So they all produce the same goods, making intra- 
African trade almost impossible. 


In Namibia’s case, another dimension of the problem— 
and one that is often overlooked—is that trade with 
South Africa is rejected on political grounds only. One 
day South Africa will have a majority—and hopefully 
democratic—government, at which point the question of 
relinking the economy will re-emerge. But the cost for 
Namibia of decoupling its economy from South Africa 
now, then trying to recouple later, will probably be too 
high. So I would support modification and intensifica- 
tion of trade links, assuming South Africa will not be a 
racist state indefinitely, and given the limited size of 
Namibia’s domestic market. Existing customs arrange- 
ments between the two countries should be formalised, 
and border posts should be set up to monitor the 
movement of goods and services. In this way, Namibia 
will be able to measure its exact share of trade within the 
customs union and—based on that—its rightful share of 
revenue. What it received until now has been determined 
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arbitrarily and is declining in real terms. Finally, 
Namibia should seek to entrench preferential trade lev- 
ies for commodities which might jeopardise her infant 
industries. 


Regarding the budget, South Africa’s aid has become a 
significant source of finance, rising from R254m for 
1981/82 to R308m for 1987/88 and the same for 1988/ 
89. Because of the special mandatory relationship 
between the two countries, the emphasis of South 
Africa’s financial support has swung from merely admin- 
istration expense to an enhancement of economic growth 
and development. To cut that support completely, as 
South Africa is expected to do, would pose a severe 
problem for Namibia. 


Swapo is widely tipped to win UN-supervised elections, 
not so much because of the popularity of its policies but 
because of its deep roots in the Owambo tribe—52 
percent of the Namibian population. But so far, the 
Organisation has not said a word on how it intends to 
redress the fiscal maladministration of the past. Its 
pronouncements on other economic aspects may well 
have misled many to expect a radical departure from the 
current economic dispensation. Yet the Zimbabwean 
experience demonstrates vividly the gap that yawns 
between rhetoric and delivery of the goods. 


Its economic policy has changed from time to time. The 
initially strong Marxist flavour originated, probably, in 
Swapo’s desire to garner support from the Marxist bloc. 
But by the early Eighties, policy had developed capitalist 
leanings as Swapo began actively to seek Western sup- 
port. In November ! 988 an “economic policy position 
document of the Political Bureau of the Central Com- 
mittee of Swapo” was published in Luanda. This docu- 
ment is little more than an appeal to whites to stay on in 
Namibia, guaranteeing them private property ownership 
without fear of expropriation, or, in the event of the 
latter, the promise off market-related compensation. It is 
also an election manifesto directed at blacks and prom- 
ising them a better life under Swapo. 


Namibian economists see the document as disappoint- 
ingly lacking in detail, exhausted by political rhetoric 
and platitudes. Although it claims overseas investors are 
queueing to develop Namibia's resources, such invest- 
ment would be forthcoming only if an independent 
Namibia could provide a stable business environment. 
Much foreign aid has been promised, but past experience 
elsewhere makes one sceptical about the prospects for 
delivery. 


In the final analysis, Namibia is relatively well-endowed 
with natural resources and its economy has been per- 
forming reasonably well. But public finances are in an 
unhappy state and prudent budget policies are needed to 
reduce deficits to manageable proportions. Other newly- 
independent states have been left lousier legacies. 
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* Peace Accords Bring Increased Investments 
34000399 Johannesburg FINANCIAL MAIL 
in English 14 Apr 89 p 57 


[Article: “Building on Winds of Change™] 


{Text} Despite a bloody peace accord which hangs in the 
balance, South West Africa’s capital, Windhoek, is 
marching towards independence with a confidence 
underlined by nearly R200m in new commercial prop- 
erty investments. 


The war on the northern border is seen, at most, as a 

temporary setback and has done little to upset the 
See ett etn Eien ong teenee 
moves out of years of limbo into independence. 


pran Sn enanes * Seenemes eee tating 
Swapo [South-West African People's Organization] has 
done little to dampen the enthusiasm of the business and 
investment community. 


Quite apart from the institutional development taking 
place in the town centre, there is also a desperate need to 
reduce the backlog of housing and schools, areas which 
many believe will receive considerable attention in post- 
independent Namibia. 


To date, most of the retail and office development in 
Windhoek has taken place in Kaiser Street. However, in 
its master plan published in 1984, the council decided to 
actively encourage developers to move away from the 
town’s main street. 


eens one Sane responding. There are currently 

four major projects under way, or on the point of being 
started, in the capital. Two, worth about R40m, are 
being carried out by Sanilam and Old Mutual, a third, 
worth R13,5m, has just been announced by Southern 
Life, and the fourth—and Wernhil Park being 
financed by the owners of South West Breweries and the 
Namib Sun Hotel group, Oththaver & List. It's worth an 
estimated R70m. 


The Wernhil development management firm, — 
project Nationwide, is also currently doi 


managers, 
assembly in Kaiser Street for a Ri2m shop and 
complex. 


The Saniam project involves an office tower of more 
than 10 storeys with one level of shopping. Mutual Platz. 
being developed in a classic colonial style, involves five 
storeys of offices, shopping at ground level and basement 
parking. Two-phase Wernhil Park comprises two storeys 


Seay eye er ny pg ony 
area in phase one is 19,000m?, 
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“There is also other capital, particularly from West 
Germany, waiting to go into property development after 
the elections. 


“The investors just want to be sure their money will be 
safe before making a final commitment,” says Robin 
Jones, head of Nationwide’s Windhoek operation. 


Just how safe are future property investments in 
Namibia? International opinion seems to be that Sam 
Nujoma’s Swapo is set to sweep into power and stands 
ready to embark on an extensive programme of nation- 
alisation which could include property. 

According to Jones the feeling in Windhoek is that the 
popularity of Swapo is grossly exaggerated. It draws most 
of its support from the Ovambos. The support for the 
multiracial Democratic Turnhalle Alliance, which has 
demonstrated its competence, is far broader. 


“The economy is strong and hopefully whatever govern- 
ment comes to power will realise the importance of 
maintaining its strength. Even if Swapo does win the 
election, it is unlikely it will acquire the 66 percent 
majority needed to change the constitution. That means, 
in effect, that property rights will be protected,” says 


Goodey adds: “The money in Windhoek is banking on 
the fact that whichever political party comes to power, it 
will have to live within a democratic framework. That is 
why R200m is currently being invested in the capital.” 
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Official Tours Areas Affected by Ethnic Clashes 
ABO705 111989 Accra Domestic Service in English 
0600 GMT 7 May 89 


[Text] The northern regional secretary, Mr John Bawah, 
has appealed to the paramont chief of Mamprusi tradi- 


when he and members of the regional security council 
called on him at Narego as part ot their visit to the East 
Mamprusi District to persuade the Konkombas and 
Dagombas to lay down their arms. 


Mr Bawah appealed to everyone in the district to go to 
the aid of those whose houses have been burned. He and 
the regional security council members have visited the 


affected 
Nasuan, Nakpanduri, and Bimbago, where the fighting 
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nating committee on assistance to refugees in Africa. The 
5-day conference begins at the State House tomorrow. 
About a hundred delegates and observers from the UN 
Development Program, the UN Commission on 
Namibia, Amnesty International, the Commonwealth 
secretariat, and the All-African Council of Churches are 
expected to attend the meeting. 
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is trying to mobilize international assistance. He said the 
OAU wants to achieve objectives through conferences, 
adding that last year, at the conference in Oslo, Norway, 
a number of countries made pledges to assist. 


Ambassador Tedesse said the Accra conference would 
discuss, among other things, follow-up actions to be 
taken to implement decisions made at the Oslo confer- 
ence and a comprehensive report by the coordinating 
committee’s chairman. The assistant secretary general 
expressed the hope that the conference would contribute 
to raise the awareness of African governments to the 
refugee problem. He commended Ghana for hosting the 
conference. Ambassador Tedesse said the conference is a 
tribute Africa is paying Ghana for her pioneering role in 
the quest for African unity. He described Ghana as one 
of the pillars of African unity adding, even now Ghana is 
on the forefront pursuing policies that strengthen the 
fabric of African unity. 


Paper Cautions on Namibia Monitoring 
AB0605 144589 Accra Domestic Service in English 
0700 GMT 6 May 89 


[From the “Press Review"’] 


{Text} The PEOPLE’S DAILY GRAPHIC comments on 
the independence process in Namibia. It believes that 
the progressive worid will not be deceived by the racist 
regime’s agreement at last week joint monitoring com- 
mission of South Africa, Cuba, and Angola to order its 
troops back to base. According to the paper, what is even 
insulting about the agreement is the condition that at the 
commission’s next session, it must establish that all 
South-West African Pe sple’s Organization [SWAPO] 
nationalists have withdrawn to Angola. The GRAPHIC 
emphasizes that the boers are nefarious. On many occa- 
sions, they have gone back to their words, and the paper 
will not be surprised to hear that they have violated the 
very agreement they took part in writing out. This is one 
of the reasons why the GRAPHIC believes that the 
solidarity of the progressive international community 
has a vital role to play. It appeals to the UN Transition 
Assistance Group, UNTAG, to take complete control of 
the deteriorating situation in Namibia and steer the ship 
of independence out of troubled waters. 


The paper observes that the UNTAG committed serious 
blunders at the beginning of the independence process, 
but it is never too late to correct the comedy of errors and 
bring back the process on course. With this done, the 
GRAPHIC points out, SWAPO will ultimately come out 
of the elections with flying colors. This objective will be 
achieved no matter the tricks of the racists and their 
collaborators, whose motive is to continue to hold on to 
what is not theirs. The GRAPHIC writes for a deter- 
mined people to constantly and persistently fight against 
all odds for their inalienable rights to freedom. There can 
never be any question of looking back. 


1300 GMT 5 May 89 


[Text] Ghana and Cyprus have agreed to establish diplo- 
matic relations at high commissioner level on a non-resi- 
dential basis. A Foreign Ministry statement in Accra said 
the decision is in recognition of the long-standing close and 
cordial relations between the two countnes. Ghana's ambas- 
sador to Egypt will be concurrently accredited to Cyprus and 
the name of the Cypriot high commissioner to Ghana will be 


Night Traffic te Ivery Coast Banned 
ABO0405215689 Accra Domestic Service in English 
2000 GMT 4 May 89 


{Text} The Half Assini District administration has 
placed a ban on the movement of vehicles the coast 


President Warns Against Anti-Masritanian Acts 
ry a Dakar PANA in French 1132 GMT 
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aggression or incitement to violence likely to aggravate 


be 
found guilty of such acts in spite of the secularity of the 
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During the second phase, which is also financed by 
Japan and will begin in a little over a month, irmgation in 


it possible to farm the land effectively. 
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the Koba and Baguineda sectors, or the major part of the 
region (2,536 hectares) will be improved. This will make 
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At the conclusion of the working sessions, a bureau of 13 
Ambitions”) 


members was clected. Mr Boukary Guiado of the 


Couchekine Institute is its secretary general. 
You will receive more detailed information on this 


congress in Our next issue. 
oe 
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* Japanese Aid for State Farm Water Projects 


ia 3 
uf ital 


£25883 
feat 2 #5 z 
el iy glad 


[ tae 
il i nil 


a lh 


te s 
s2z 


Hl fe Ha 


7 


10 May 1989 


» ere ety 
Bae a gt eit AT 


if HE ali J g 
i AFAR Ht } v0 ij : F LTR 
I. call li i a nf tf 
ij | i a: : esaue i fils TT i: 
, Hilt fi ith : if i ii HHH ie ane it 
i rh ia th s WH dit ili lt iF Hl 
as He jill PH HEE 
fa ey (ii Wig tee ih 
hh] Hh Gy aie ti 
: Iie i i Ue aiié § 
1 Sa 2 HH A i bi - yl 
wet NG Ge te ie 
WE TG rtddhi 4 le 


FBIS-AFR-89-089 
10 May 1989 


unencumbered by the suffocating restrictions of official- 
dom to indulge in trivialities or deadening inanities. And 
Babangida utilised the occasion well; he delivered a 
speech which, in spite of its thematic predictability, 
attempted a sweeping but timely examination of the 
health of the nation and the dynamics that have shaped 
the polity, most for bad, in the past 20 years. 


The scepticism of the audience was embarrassingly pal- 
pable, especially given the president’s style of delivering 
speeches as if he were talking to himself. This occasion’s 
was initially the same until his demeanour assumed the 
moral ambience of a stern preacher consumed by the 
urgency of delivering God’s injunctions to a seeming 
deaf congregation. Promised the president: “What I shall 
try to do today is to share with you my perception of the 
nation of those issues, the optimal solution and my 
dream of the future of our dear country.” 


In the speech—the best written in recent times—Ba- 
bangida correctly located the main cause of the trouble 
with Nigeria—the elite. The speech, which among other 
things, presented a spirited defence, almost verging on 
celebration, of the structural adjustment programme, 
SAP, declaring it the only panacea for the terminally sick 
economy, was more remarkable for its loud condemna- 
tion of the elite for being mostly responsible for the 
tragic failure of the nation. 


Standing behind the imposing presidential lectern 
afforded Babangida a sweeping view of the largely elite 
audience, and he took a good look at those many faces 
which spell affluence in all its typically Nigerian ramifi- 
cations, to ensure that they knew exactly where he stood 
right then despite his admission that he is one of them. 
The president declared that their collective attitude and 
role have brought the country to its present unsavoury 
location, and will continue to foreclose its deserved 
march to greatness. Said the president: “I venture to 
suggest that it is the nature of the competition amongst 
us, the so-called elite, our foresight and breadth of vision 
or the lack of it, and our disparate definition of our 
genuine self interests—narrow or enlightened—which 
have been at the root of our national problems.” 


He attempted a broad definition of this troublesome and 
parasitic group which, he said, included leaders of the 
various professions and academia, the armed forces, the 
bureaucracy, industry, agriculture and commerce, the 
media organisations as well as the o»usis and councils of 
traditional and political associations. According to him, 
members of the group number only a few thousands, but 
have, by the accident of their birth and education, 
cornered all access to the opportunities the country has 
to offer. “You will, perhaps, agree that the worst features 
in the attitude of the Nigerian elite over the last 3 
decades have included: fractionalism disruptive compe- 
tition, extreme greed and selfishness, indolence and 
abandonment of the pursuit of excellence,” he said. 
These serpentine tendencies of the elite, he added, have 
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bred a “cult of mediocrity” with the attendant “uni- 
versal search for excuses to avoid taking difficult deci- 
sions and confronting hard work, and a penchant for 
passing the buck...” 


While former President Shehu Shagari developed an 
aversion for hard work, his administration was certainly 
not the only one guilty of “passing the buck.” Ducking 
the issues is an affliction which every government in the 
country suffers from. And the present unwieldy manage- 
ment structure of the perennially-troubled national car- 
rier, Nigeria Airways, is a typical example of buck- 
passing and failure to take difficult decisions. Early last 
year, the president appointed Olu Bajowa, major-general 
(retired), sole administrator of the airline in succession 
to Anthony Okpere, air vice-marshal, who was made 
aviation minister. 


Bajowa’s brief was essentially to prevent a final collapse 
of the airline any way he could. The sole administrator 
made difficult decisions: he sacked about a third of the 
corporation’s workforce; closed down unprofitable— 
though politically desirable—domestic and international 
routes; and took steps to try to restore its credibility and 
credit-worthiness in the aviation world. In addition, he 
submitted a detailed plan for the revival of the fast- 
dwindling fortunes of the national carrier, for which he 
got a well-deserved presidential pat on the back and a 
promise that the government would give a very sympa- 
thetic ear to the requests for a financial bail-out of the 
former flying elephant now operating with another dubi- 


ous logo of the eagle. 


The government’s immediate reaction was the appoint- 
ment of a presidential task force headed by Abdul Bello, 
air-vice-marshal (retired), to ostensibly straighten out the 
airline. At present, the rosy promises by the government 
are yet to materialise against the backdrop of a confusing 
situation in which nobody seems to know who is in charge 
of the airline: Bajowa or the Bello task force. Such an 
approach to problem-solving was aptly captured by 
William Carey, a former top American congressional 
staffer in a testimony before a committee of the Congress. 
Said Carey: “In my experience, nothing was simpler than 
to set up an advisory group. It started wheels turning, it 
bought time, it was a surrogate for action, and it produced 
a kind of structural grar.deur. It implied that someone was 
taking charge of the problem and, perhaps, that things 
would work out. This is the way of governments.” 


The president, a veteran of several coups, also gave an 
insight into the usually mutually beneficial collaboration 
between the military elite and their civilian counterpart, 
in changing governments. Before now, the audience, 
especially that section of it that regarded the president as 
an inseparable member of the august group, had listened 
with bemusement to his deliberate putdown of the elite. 
The president's authoritative treatise on coups stirred 
them and they responded by interrupting his speech with 
a brief ovation. 
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Again, and quite correctly, too, Babangida noted that the 
military alone does not plan and carry out coups, and 
that the frequent and abrupt changes of government 
cause a discontinuity of policies and projects, which has 
been basically responsible for the country’s economic 
backwardness. “Coups are generally preceded by the 
mobilisation of public opinion, by circles outside the 
military, against the government of the day and its 
policies,” he said, and questioned the objectivity of such 
adverse assessments of incumbent governments. 


The civilian elite eventually discard their garb of ano- 
nymity and become intimately involved in the new 
military government they have helped to install, among 
other things, as advisers in and outside the government. 
But the objectivity of their advice is invariably suspect as 
events usually prove later, and this is what the president 
had in mind when he knocked advisers in his speech, 
saying that their ultimate objective is to advance their 
individual, group or sectional interests. 


According to the president, government is usually per- 
suaded to start or discontinue certain projects and poli- 
cies, believing that it is in the country’s interest as 
pronounced by the advisers who are supposed to be 
experts in their various fields. He said the proliferation 
of universities has not been due to any compelling need 
for such rapid expansion in numbers but because those 
who pressed for it want to advance their careers or those 
of their cronies and proteges who end up getting plum 
appointments in the new institutions. Certainly, his 
administration has been a wiling victim of such self- 
secking advisers. 


Purely for political expediency, the Shagari administration 
had established seven universities of technology and sev- 
eral other post-secondary institutions at a time when the 
existing ones were facing a severe financial crunch. The 
Buhari government did not like the proliferation of espe- 
cially private universities which had sprung up everywhere 
like mushrooms, particularly in the south, following the 
supreme court decision in 1983 that individuals and 
private organisations have the constitutional right to estab- 
lish and run universities. The then Supreme Military 
Council, SMC, promulgated a decree outlawing private 
universities. It did not stop there; some of the new univer- 
sities of technology were merged with other federal univer- 
sities. Those were: Abeokuta with the University 
of Lagos; Makurdi with the University of Jos; and Bauchi 
with Ahmadu Bello University, ABU, Zaria. Such ratio- 
nalisation was expected to save a huge sum of money that 
would have been used to build permanent sites for the new 
universities. Popularity and general public acceptance 
were not that regime’s strong points, but very few Nigeri- 
ans, including the most rabid critics, questioned the ratio- 
nale behind the merging exercise. 


Two years ago, however, the government reversed its 
predecessor’s decision; it restored the three affected uni- 
versities of technology. It also established a brand new 
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university in Abuja. At the same time, the federal univer- 


country’s archaic and sys- 
tem. Again, this was done in spite of the fact that the 
existing faculties of agriculture and the numerous agricul- 
tural research institutes were being starved of funds to 
even maintain their teaching, training and research facili- 
ties which, as is common the country, had 
become scandalously outdated and grossly inadequate. 
Abandoning of projects, including those that were in 
progress, was taken to a new political height of idiocy in 
the Second Republic. And one victim of this development 
was the Third Mainland Bridge in Lagos. It was started by 
the Gowon administration, continued by the Obasanjo 
regime but stopped in 1980 by Shagari at a time when the 
country earned recording-breaking revenues ($25 billion in 
1980) form oil exports. The bridge was part of the Oworon- 
soki-Oshodi-Apapa circular expressway designed to carry 
the bulk of vehicular traffic from the mainland to Lagos 
Island, Ikoyi and Victoria Island. 


A top member of the proscribed National Party of 
Nigeria, NPN (Shagari’s party), from Lagos justified the 
stoppage of work on the bridge with this bizarre expla- 
nation: “After all, Lagos State did not vote for the NPN, 
so why should the federai government continue to fund 
the project.” Reminded that it was a federal project 
located in the federal capital, he said that would not 
change anything and that one of the asinine characteris- 
tics of Nigerian politics is that you reward only those 
who support you and ignore those who are stupid enough 
to do otherwise. Lagos State finally persuaded the federal 
government in 1987 to join it in refinancing the project 
at a cost of over N500 million. But given the continuing 
erosion of the value of the naira, completion of the 
project may eventually cost much more. 


The Lagos State interest in the completion of the bridge 
was certainly not unconnected with its shortsighted and 
financially-disastrous decision to unilaterally cancel the 
metroline mass transit project, obviously again for polit- 
ical expedience. The first phase of the project, initiated 
by the Jakande administration, would have cost over 
N700 million and begun operation by the end of this 
year. Gbolanhan Mudashiru, air-commodore, who suc- 
ceeded Jakande following the 31 December 1983 Coup, 
did not like the project, describing it as too costly and 
unworkable. He was definitely influenced by the 
“expertise” of his advisers since he could not lay claim 
even to a rudimentary knowledge of mass transit tech- 
nology and systems. By the time Mudashiru became 
governor, the project had consumed about N79 million 
but that did not save it; it was cancelled. The government 
eventually lost a court case to compel the French con- 
tractors to refund some money to it. 


Every study done in recent years on the chaotic trans- 
portation system in Lagos metropolis has recommended 
a mass transit system like the metroline as the best 
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option. But the cost at today’s exchange rate would 
exceed N7 billion, which means that the state govern- 
ment cannot attempt, even in the future, to restart the 
projc:-:, thanks to unprincipled politics and dubious 
“experts” advice. 


After indicting the elite, the president turned his atten- 
tion to SAP, saying that it had become imperative, 
following years of prodigal spending on useless projects, 
with the attendant corruptions that drained the nation of 
its huge foreign exchange resources and broke its moral 
fibre. Declared the president: “Every rational individual 
will freely choose the path of short-term excitement and 
long-term depression and misery.” One strange claim 
that he made was that there is evidence that the majority 
of the people understood the reasons and the need for the 
SAP-induced pains of run-away inflation and life now 
fraught with so many uncertainties. Accordirs to him, 
Nigerians “are now a more rational, cost-conscious and 
efficient people. Their well-known spirit of enterprise, 
suppressed for many decades by policy malformation, 
has been rekindled.” 


Being the initiator of SAP, whose army of critics expands 
daily, Babangida felt the need to lay down a sort of 
historical genesis of the economic restructuring pro- 
gramme. He pointed out that in 1984, the country’s total 
external debt was estimated to be about $25 billion, 
which was what the country earned from oil alone in 
1980. But for SAP, he said, the country would have by 
now been using more than 50 percent of its total external 
earnings to service its debts which have hit N30 billion, 
according to the World Bank. He recounted one other 
gain of SAP. Last year, Nigeria imported less than 
one-third of what it imported in 1982 when the monthly 
import bill was over $2 billion. 


He dismissed the critics of SAP for not providing a 
credible alternative solution to the country’s intractable 
economic problems. “It is false to suggest that we are 
suffering merely to repay external debts,” said the pres- 
ident, “even if we were not owing now, if our debts were 
suddenly somehow cancelled, we cannot return to the 
pre-SAP ways of an overvalued naira and of unbridled 
spending of what we earn.” 


But the nagging question which remained unanswered: 
Must millions of innocent Nigerians bear the brunt of 
the restitution for the profligacy of the elite who 
designed and pursued economic policies that were not 
only wrong but benefited them immensely, bred corrup- 
tion on a massive scale, led to a free-for-all capital flight 
and left the country in shambles? Says Richard Dowden, 
African editor of the London newspaper, THE INDE- 
PENDENT: “Africa’s economies are in ruin partly 
because African politicians have messed them up. They 
bought Boeings instead of buses, built palaces instead of 
clinics and pocketed the change. Sometimes, they pock- 
eted the treasury.” 
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Even right now, the elite are smiling their way to their 
merchant banks which are cashing in very profitably on the 
free market credo of SAP, and more of them have been 
licenced to operate. Says as staff of one of the new merchant 
banks in Lagos, who asked not to be named: “I am not an 
elite, but this is an opportunity for me to reap the fruits of 
another elitist economic programme and | intend to make 
the best use of it.” He disagreed with those who say that the 
salaries of merchant bank staff are too high (some gross over 
N100,000 per annum), saying: “We (the staff) are only 
picking the crumbs. The owners get the cream.” 


At the end of his speech, Babangida sprang another 
surprise—he stayed briefly for the cocktails. A delighted 
Asiodu, chairman of the Oxford-Cambridge Club, told 
NEWSWATCH that they had not expected the president 
to attend the cocktail. He promised that the club would 
make the lecture an annual event. 


The cocktail created a freer atmosphere for members of the 
audience to discuss the president's speech, particularly his 
elite bashing. Many of them seemed unsure whether to feel 
“guilty” or not. But for sore others, the end was a 
welcome relief. They did not want to be reminded of \heir 
responsibility for the country’s tragic failures. 


As far as Fafa Princewill, a Lagos lawyer, was concerned, 
the speech was meant to justify SAP. He said the 
president failed to convince the people that SAP was the 
only economic option left for Nigeria. “You can’t tell a 
hungry man to wait for 10 years before he can eat?” This 
was an allusion to the president’s assurance that the 
gains of SAP would become more visible and appreci- 
ated from 1995. 


Most members of the club saw it differently. Enthused 
Tayo Sofolowa of the Federal ministry of education: 
“The president was precise, excellent, scholarly and 
direct. He actually hit the nail on the head in addressing 
the nation’s contemporary issues.” Ashikiwe Adione- 
Egom, publisher of THE FINANCIAL POST, held a 
similar view. Adione-Egom, who studied economics at 
Cambridge University in the United Kingdom, said 
Babangida was courageous in highlighting what the elite 
have done over the years to destroy the fabric of the 
nation. Added Asiodu: “it is time for the elite to reex- 
amine themselves and fashion out ways to face the 
challenges posed by the president.” 


Last week, NEWSWATCH monitored the reaction of 
Nigerians to the president's speech. Olubunmi Okogie, 
Catholic archibishop of Lagos, was his usual forthright 
self. He said the president should have simply declared: 
“We, the elite, are responsible for the problems of this 
country,” but he spoke in such a way as to exclude 
himself. The outspoken bishop said God is using the 
president to clearly show where “the faults lie in this 
society.” But if he fails to solve the problems, having 
identified the case, Okogie added, “the only thing left for 
him is to step down and let someone else do the job.” He 
was also critical of the government's consistent denial 
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that the country has taken the IMF loan. “But (British 
prime minister) Margaret Thatcher told us (last week) 
that we have taken the loan. The outside world is 


laughing at us.” 


Radical former governor of Kaduna State, Abdulkadir 
Balarabe Musa, described the speech as diversionary. 
According to him, the president failed to mention the 
fact that the military, as an elite group, “has bungled 
everything in the country.” Said Musa: “Those charged 
with the implementation of SAP, which the president 
Says it the only way out, are the so-called elite, and I 
believe they must be doing a great job to warrant the 
president’s confidence in SAP.” 


Hamza Zayyad, chairman of the technical committee on 
privatisation and commercialisation, was far less scepti- 
cal of the genuineness of the president’s concern about 
the rapacious tendencies of the elite. He was, however, 
highly critical of the Academia and bureaucratic elite. 
“The elite within the bureaucracy have, in most cases, 
been highly irresponsible in misdirecting our resources, 
and this has created the current situation in the country. 
For instance, projects which were conceived in 1972 are 
now just being implemented, almost 2 decades after they 
were conceived.” 


The elite, according to Air Lyare, a Benin-based educa- 
tionist and social activist, are economically loyal to the 
United States and Britain. “This is why we have prob- 
lems in trying to know Nigerian millionaires who have 
fat accounts in foreign banks. Most of them know that all 
the billions the country is supposedly owing are false, but 
they are not going to tell us the exact position because 
their economic loyalty is to Europe.” 


One of those privileged to be in the main auditorium of the 
NIIA, 16 March, was the institute’s director-general, Gab- 
riel Olusanya, a professor of history and an academic elite. 
He told NEWSWATCH last week: “Until the elite realise 
that it is actually in their own interest to ensure that the 
ordinary man gets something out of the society, they will 
lose everything in the end if the (people) react against their 
neglect. The elite owe the society because to whom must is 
given, much is expected.” 


What the president said about the elite was poignantly 
captured in Chinua Achebe’s “The Trouble with Nige- 
ria”: “Nigerians are what they are only because their 
leaders are not what they should be.” 


Senegal 


Further on Reaction to Mauritania’s Taya Speech 
ABO905212189 Libreville African No. | in French 
1230 GMT 9 May 89 


[Excerpts] The crisis between Mauritania and Senegal has 
taken a new diplomatic turn. The Mauritanian Govern- 
ment today addressed itself to the United Nations and the 
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International Red Cross. Through these institutions, Mau- 
ritania wants to know the fate of about 450,000 Maurita- 
nians living in Senegal after the bloody incidents that took 
place between the two countries. According to estimates 
made by Nouakchott, 50,000 out of the 500,000 Maurita- 
nians living in Senegal had been repatriated as of yesterday 
in the airlift between the two capitals. [passage omitted] 


Also, the curfew imposed on Nouakchott since 25 April 
was reduced yesterday, but the Senegalese have not fin- 
ished commenting on the statement made by Mauritanian 
President Ould Sid*‘Ahmed Taya on Sunday evening. 
Lamine Toure reports from Dakar on reactions there: 


[Begin Toure recording] The accusations levelled against 
Senegal by the Mauritanian president are unfounded, said 
the government spokesman and minister of communica- 
tions, Robert Sagna. He made this assertion to the national 
press, recalling that the dispute started in Diawara, where 2 
Senegalese nationals were killed and 17 others were held 
hostage. Senegal made the first diplomatic moves by send- 
ing its interior minister to Mauritania in the first days. His 
Mauritanian counterpart came to Dakar only after the 
events, and minimized things. Logically, the victims of 
aggression should be visited first. When (?it was noticed 
that acts of vandalism had taken place), the minister 
continued, everyone condemned them in Senegal. More 
than 3,000 people were arrested, judged, and some of them 
sentenced. Mauritanian nationals were assembled and pro- 
tected by security agents. The Mauritanian diplomat in 
Dakar had the fredom to move about and even to give a 
press conference. But his counterpart in Mauritania did not 
enjoy these privileges. The first people who died in Senegal 
were Senegalese nationals who were killed by (?Moors) 
{words indistinct] [passage omitted] [end recording} 


It is worth recalling that the Mauritanian president did 
not spare the Senegalese press in his accusations. So, in 
his address in Dakar yesterday, the Senegalese minister 
of communications also refuted all those accusations. 


[Begin Toure recording] This press is free and indepen- 
dent. It does not spare anybody, not even the president 
of the republic. This press was the first to condemn the 
acts of vandalism committed against the Mauritanians. 
Did LE SOLEIL (?not caption this as Shame)? Our press 
is therefore not muzzled, Robert Sagna stated. 


The Union of Professional Communications Workers, in a 
communique, meanwhile, denounced the biased attitude 
of the Mauritanian president, who wants to make a scape- 
goat of the Senegalese press. The union called for caution 
and a search for solutions to the crisis through concerted 
dialogue. All other attitudes, notably disinformation and 
vengeful attacks against Senegalese journalists, are con- 
trary to the interests of the two peoples. [end recording] 


Moreover, it is known that airlift operations between 
Dakar and Nouakchott ended yesterday. We also know 
that Mauritania maintains that several Mauritanians are 
still in Senegal. Nouakchott, therefore, yesterday informed 
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the United Nations and the International Red Cross of 

this. During his press conference yesterday in Dakar, the 
minister of communications stated that Dakar 

intends to keep the International Red Cross informed. 


[Begin Toure recording] They are looking for solutions to 
the problems of black Mauritanians expelled to Senegal. 
Senegal will address itself to the appropriate interna- 
tional organizations and the Red Cross, stated Robert 
Sagna, who also stated that Senegalese nationals of 
Mauritanian origin, who are currently being protected by 
the security services, are considered authentic Senegalese 
nationals. Senegal is not a country of xenophobia or 
racism, but a country where human rights comes before 
all other considerations. It is a country of dialogue, 
brotherhood, friendship, and a country that constantly 
seeks consensus. We are not in need of vegence. We only 
need peace, the minister of communications concluded. 
[end recording] 


Diouf Said 
AB1005 113689 Dakar PANA in French 1046 GMT 
10 May 89 


(Text) Dakar, 10 (APS-SEN/PANA)—Senegalese Presi- 
dent Abdou Diouf has expressed “sadness and disap- 
pointment” at the speech by the Mauritanian head of 
state on recent (?events between Mauritania and Sene- 
gal, according to an official communique) published last 
night in Dakar. 


According to the communique issued after the weekly 
cabinet meeting, the Senegalese head of state—who has 
already accepted the principle of establishing an interna- 
tional commission of enquiry—demanded full clarifica- 
tion of these incidents. On those responsible for these 
events, he said it is necessary “for the truth of the matter 
to be established in order to enlighten national and 
international opinion on what really happened.” 


President Diouf reasserted Senegal’s readiness “to bring 
back peace and harmony between the two states that are 
destined to live together,” recalling in this connection 
that “no Mauritaniai1s were expelled: All those who went 
away did so voluntarily” he said. 


In an address to the nation on 9 May, Colonel Maaouiya 
Ould Sid‘Ahmed Taya accused Senegal of being respon- 
sible for recent xenophobic actions by Senegalese and 
Mauritanians in both countries that left hundreds of 
persons dead on both sides. 


Parliament Votes To Prolong State of 
AB1005073089 Paris AFP in English 0708 GMT 
10 May 89 


[Text] Dakar, May 10 (AFP)—The Senegalese parlia- 
ment voted Tuesday to prolong indefinitely a state of 
emergency imposed in the Dakar region April 28 amid 
an eruption of widespread violence against Mauritanians 
in Senegal. 
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The state of emergency was initially decreed for 12 days 
along with a 10 p.m. to 6 a.m. curfew and a banning of all 
public meetings or gatherings of people in public places. 


The vote to extend the measure, having been taken by 
the parliament as a whole, can now only be lifted by a 
similar vote of the full national assembly, an informed 
source said. 


The curfew and other bans could, however, be lifted by 
decision of the interior minister, the source said. 


The curfew has been strictly enforced in recent days, 
with several people reportedly being arrested for violat- 


ing it. 


The Senegalese capital is scheduled to host a meeting of 
some 40 French-speaking countries 24-26 May, at which 
some 20 are expected to be represented by their heads of 
state. 


In a related development, a newspaper reported that 
“babies from Senegalese and African families had been 
torn away from their mothers” in Mauritania in recent 
days in order to be become “slaves.” 


“In Mauritania, slavery as an institution continues,” 
according to LE SOLEIL (The Sun), a newspaper which 
is close to the government of President Abdou Diouf. 


Hundreds died and thousands were dispossessed in a 
fury of inter-ethnic violence which erupted in the two 
countries last month between moors and black Africans. 


Sierra Leone 


Government Takes Over Oil Refinery 
ABO0605 141089 Paris AFP in English 1236 GMT 
6 May 89 


[Text] Freetown, May 6 (AFP)}—The Sierra Leonean 
Government has decided to take control of the national 
refinery company following a three-week fuel shortage in 
the West African country. 


At a press conference Friday, minister of state for trade 
and Industry Ben Kanu said the refinery is to be classi- 
fied as a state enterprise. 


The government is the major shareholder in the company 
after buying out Agip and British Petroleum, which have 
closed operations in the country. Other major shareholders 
are National Petroleum, Shel!, Texaco and Mobil. 


Mr Kanu said the refinery’s management was negligent 
and gave misleading information about the availability 
of oil during the fuel crisis, which ended April 17 when 
Nigeria supplied Sierra Leone with a large oil shipment. 
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